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Abstract



The study deal with consumption function in Sudan during the period
(1980-2008) , the study problem represented by knowing the determinants of
consumption in Sudan and the type of relationship which link between the
aforesaid determinants and consumption in Sudan , also what is a larger affect
in consumption among this determinants , there fore the objectives of this
study is to build a model for consumption function in Sudan and knowing the
variable that affect in this function and degree of affection in consumption
variable ,then know the type of relationship between dependent variables and
consumption as independent variable during the study period .In order to
achieve the objectives the study examined the hypothesis of :there is a
reasonable positive relationship between consumption as independent
variable and (disposal income in current period, disposal income in previous
period, consumption in previous and population ) during the study period , also
there is a reasonable negative relationship between consumption as
independent variable and inflation and cost of finance during the study period

In this study the methodology of descriptive method has been used in
historical approach and analysis methodology has been used in building,
estimating and analysis model using OLS (Ordinary least square) method by
means of e-views programme.

The result of this study is that, the best model represented the
consumption model in Sudan during the study period is a multi-linear
regression model and there is a reasonable positive significant relationship
between consumption in Sudan as independent variable and (disposal income,
population and consumption in previous period) also there is reasonable
negative significant relationship between consumption and inflation. The study
approved that there is no significant relationship between consumption and
disposal income in previous, cost of finance beside that the dependant variable
included in the model are a lager interpreted among them which don’t
included in the model and the percentage of interpretation of this
independent variable reach (99%) from the total change take place in the
consumption variable, this consumption model has a huge ability for
forecasting (i.e Theil variance value reach to 0.02916) obviously this value less
than one and limiting to zero value.
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