QQJJJMU‘:MQ\AM\:L’.Ag
Ladad) culiad al) AulS

| M\ A A
I i

The Impact of Current Contracts Prices
on Future Contracts Prices in the
International Stock Exchanges: With
Special Reference to Oll Prices.
(Period 2004 —2005)
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ABSTRACT
The oil is considered as the most an importaateggic commodity. It
plays an active role in economic, social and pultlife for all globe
nations. Therefore the research subject came widdme oil prices in
the Stock exchange, and its effect upon oil pricgshysical markets.
Study contains four sections in addition to a pnalary section
contained the general frame of the study.

The first section handled the markets andStioek exchanges in the
sense of the Stock exchanges concept and theifispgans , types and
their variations according to the kind of exchangechmodities , period
of time and geographical location of exchange.

In the second section , the researcher meadtidmt the establishment
(origin) of oil exchanges. Hereby the researchdirgh research gave an
introduction about oil in the sense of active eease and inactive
existence categorized according to its weight nfikidensity and its
relationship to prices and the place of origingdatdiscovery and its
international usage and historical introductionwbts usage in the
Sudan. It also talked about global conflict on Gabktablishment of oll
exchanges and the motives behind its arising.

The third section handled the nature of thexaxhange processes and
the effecting factors upon prices. The researciseudsed in the first
research the nature of oil exchanges operationshwhclude the types of
contracts and the involved dealers.



In the second research the factors which affégrices in the stock
exchanges and this divided into two factors exieand internal in
addition to the role of stock exchange in the flations (ups and downs)
of oil prices, hence fore it plays big role in iieaig balance price. It also
protects the dealers in the actual oil markets feawessive fluctuations
through insurance channels against oil fluctugtioces and this know as
"hedging".

In section four, the researcher mentioned thprmes relationship in
the stock exchange and oil prices in the actuaketavhen oil pricing
foundation based upon the foundation and initiatiwich completely
different from the initiatives which determine thwces of other products
and the oil markets milled by factors which it sedmbe like monopoly
in all stages. Therefore the fact is that proved tione existing righteous
to try oil prices determination according to demand supply factors.
This section mentioned the stages and types d@réifit pricing which oll
gone through it and the effect of OPEC Organiratoundation upon oil
prices stability in the first research .Also the@®l research handled the

oil prices in the stock exchange and its effectrupil prices in the
actual market and there is strong forcing relatigmbetween them has
been — Found.

This study has come out with numerous resulespibst important as
follow:

1- The strong effect of oil prices in intermaual stock exchanges in
actual markets and the existence of strong forcommection among
them.

2- The HEDING style is one of the styles whichadwed by the
dealers in the stock exchange to protect them froaes fluctuations risk
which "up stuck" face their transactions mean wtéalings.

In the light of this study, this study introducaal advice, the most
important as follow:

1-The organizations which deal in the field of impand export for oil
resources except the raw material or oil finishextipcts, there must be
to be well known ,using a detail knowledge of wawgsl procedures
which happen in the international oil stock exaa

2- To blend low value crudes with the high valuedes to obtain high
prices at marketing.



3-The alternative energy resources for (oil and)aiauld be found to
avoid crisis of oil run out and to conserve envimamt.
3-Researches should be undertaken in this field.



