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ABSTRACT

This study handles the standard costing systempbijsctives,
characteristics, manner of being prepared andoits in planning and
control on production costs in industrial estabheimts as well as its
obstacles.

The problem of the study is represented in theratesef standard
costing system in some industrial establishmentsater which leads to



lost of many resources, competitive capability asmhtinuity in the

market up to totally exist thereof. Whereas thokelvadopt this system
do not set the ideal production standards — in gewoh costs and
specifications- within the ideal performance.

The study aims to know the impact of applying thiandard
costing system on decreasing the standard cost nofusirial
establishments production costs through deternainatif the necessary
costs for production and proper usage of the ressuand production
factors and their role in planning and control l®ttiag appropriate
standards to determine the effective factors indénaation of the actual
industrial costs from the set plan and analyzirgggme and investigate
its causes and treatment.

To attain the objectives, the study tests the ¥alhg hypotheses: -

1- The application of standard costing system leaddeirease the
production costs.

2- The deviation of the actual cost leads to tightea tontrol on
production cost and specify the responsibility.

3- Proper planning, realization of competence in usimgproduction
factors in the company is linked to the applicatodrthe standard
costing system.

The study adopts the inductive methodology thateddp on the
books, references, periodicals and academic thretdsd to the topic of
the study as well as the historical methodologyrating the previous
studies. Also the deductive methodology is adopted test the
hypotheses; and the analytical descriptive metloggolis used In
analyzing the findings of the applied study.

The study reaches many findings such as: -

1- The control and decrease of production cost iselgrdepend on
the application of standard costing system.

2- Standard costing system is an effective tool inpsujng the
management in planning, follow-up and monitoring groduction
costs in a proper way.



3- Standard costing system, in the industrial congmnassist in
taking several managerial decisions related toymtioh costs; and
that the purpose of being prepared is not restrior@y to fixing
the sale price.

The study also set the following recommendations: -

1- The necessity of diffusing the awareness of theomamce of the
costs and the adoption of an effective Standartingpsystem and
using the same for controlling the costs.

2- Caring for developing accountants’ technical -cépes;
particularly, within the contemporary economic aedhnological
developments.

3- Enlightening the industrial companies about the artgnce of
setting standards for costs and performance irfi¢iha of control
on the production operations, and the importancienaflving the
staff in the preparation of the standards so astmategatively
affect their production.
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