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Abstract

This study tuckles the problems of collection in advance of the value —
added tax (VAT) by customs authorities and the impact of that on the
liquidity and operational processes for the tax payers. The study targets to
know the problems of the tax work mechanism on VAT, which some
times necessitate that the customs assessment should be done by the
customs authorities, by a greater value than the value of the dealing, a
matter which lead to the cost increase of the imported commodities.

For the purposes of this study, the researcher used the inductive and
deductive methodologies, besides the analytical descriptive methodology.
The primary data is collected from the scientific magazines and
interviews, but the secondary data is collected from the books, references
and periodicals.

For the achievement of the targets of this study the validity of the
following hypotheses has been tested:-

The customs assessment by the customs authorities in most cases is
greater than the value of the dealing, and leads to cost increase of the
imported commodities. And that the advance collection of VAT form a
great burden on liquidity and on the operational processes for tax payers,
a matter which leads to capital abrasion. The application problems block

the way of application of VAT.



The researcher reached a number of results, and the most important ones

are:-

The customs assessment by the customs authorities in many cases

is by a greater value than the imported commodities value.

There are some imported commodities exempted from the customs
duties at the final stage, and these exemptions affect negatively the
available liquidity and the fair competition.

The Customs authorities undertake in advance the collection of
VAT, and this collection affects negatively the available liquidity

and the operational processes of the tax payers.

From the most important results reached recommendations are :

It is a must for the customs authorities to search for an ideal
evaluation of imported commodities invoices, by their comparison
with the delivered invoices by the tax payers.

The search for another mechanism for collection of VAT and the
non —collection in advance of VAT.

Organization of the work of retail traders and the tax payers
operational services in a manner that enable the specialized bodies

to collect the real VAT without resorting to the estimations.
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