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ABSTRACT

This study aims at identifying the impact of prization in Hashemite
Kingdom of Jordan on Jordanian economy by way &essing its
Impact on some privatized governmental sectors.

The study focused on the following themes:-
1. The impact of privatization on foreign debts.
2. The impact of privatization on general treasurfgseign
currency flow.

3. The impact of privatization on Amman stock exchange

pertinent to volume of shares traded, investorsrast in

buying privatized company shares and profit margins

achieved by acquiring shares of these companies.

4. The role of privatization in solving administrativend
operational problems facing the privatized sectoasnely
administrative slack and waste of public money.

The study concluded - after analyzing data ctdbec from
privatization authority circulars and newsletterdrom individuals of
the study sample — that privatization have hadcéffe impact on all
variables studied as follows:-

1. The expenditure- from revenues of privatizationedigo
reduce volume of foreign debts in 2003 reachedrilléons
JDs and it reached 449 millions JDs in 2007 withrenease
of 170 millions JDs or 61%.

2. Numerous privatized sectors have attracted forgigestors
like France Telecom, Sultanate of Brunei's investme
agency. This resulted in stabilization of Jordandinar
exchange rate against US dollar.

3. Privatization— under private sector management eones
over came a number of administrative hurdles inalgd
nepotism and cronyism, ineffective expenditure cmnand
bureaucracy by way of simplifying routine proceshifor

effective work execution. The privatized companies

achieved profit margins in place of lose that wesvpusly
burdening public treasury.

4. Privatization resulted in increased rate of tradmg\mman
stock exchange as a result of selling governmeshtates in

these privatized companies to private sector. These

companies achieved lucrative profit margins andrifisted

profits to shareholders. All these factors hadttedvestor's
increased interest in buying shares of these commpas they
became more attractive compared to other shares.



The study Recommends the following:

As a result of the positive outcomes mentionedvabthe
researcher is in favor of privatization, thus- #tedy presents the
following recommendations:-

1. Continuation of privatization process with the albjee of
involving private sector in public sector activgiehich leads
to increased efficiency and objectivity in performmea
assessment.

2. Organization of regular TV programs to highlighe thenefits
and importance of privatization to gain public me&t and
support.

3. Privatization authority is to maintain transpareigyway of
declaring the intention to privatize each projeeparately
and by stating the benefits and drawbacks - if garesof
each project to be privatized.

4. Training of public sector staff of the projectda® privatized,
on the new management styles of the private sector.
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