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Abstract

The research deds with the problem of economic
changes pressures and the deficiency in the quality of
published financial reports, which entail the existence of audit
committees.

Since such pressures are different from one country to
another, characteristic, tasks, and activities required to be
vested in audit committees are also may be different from one
country to another that is in accordance to the view point of
accounting information users. In addition to the increasing of
interest of professional organization and corporations in the
necessity of formation of audit committees with a view to
protect units from malpractices in accounting and audit,
particularly, what is came to be known as fraudulent reports,
as wel as collapses and financia scandals that afflicted
giants world companies.

The research amed to anadyze a number of
impediments that facing shareholders, internal auditor and
exteenal auditor as having being considered bodies
responsible for the evaluation of the course of events in the
work environment of public share companies. However, the
researcher thinks such impediments had a great role in
evolving and developing the idea of audit committees,
therefore, the research amed to clarify the role of audit
committees to remove such impediments to arrived a an
effective framework for the role of audit committees in the
corporate governance to improve information quality in
published financial reports.

To  achieve research  objectives the  following
hypotheses have been tested:

1. The existence of a framework for audit committees
clarifies the objectives and characteristics of these
committees, affects the quality of information in the
published financial reports from the view point of its
USers.

2. Commitment to apply corporate governance affects
the process of restricting malpractices in accounting
and audit in public share companies.

3. Environment of Sudanese control and audit is not in
need of audit committees.



The researcher has proved the validity of the above
mentioned hypotheses depending on the following research
methodol ogies:

1. The deductive approach used in specifying problems

related to the study.

2. The inductive approach used in research findings
analysisto test hypotheses.

3. The historical approach in tracing the emergence and
evolution of the idea of audit committees and
previous studies related to research subject.

4. The analytica descriptive approach in conducting
field study.

The most important findings are the following:

1. There is an overlapping relationship between interna
audit and audit committees.

2. Audit committees may have been vested with the
same power of board of directors, where it drives its
power from a mandate offered by the board of
directors.

3. There is a necessity to obligatory formation of audit
committees in order to specify characteristics
qualifying its members, in addition to activities
carried out by the committee.

4. The existence of audit committees in public share
companies achieves many benefits, chief among
them, are enhancing the level of financial reports
quality, increasing confidence in financial reports,
improving the quality of internal audit, minimizing
acts of fraud and deceit and deficiency in the
activities of control over financial report. In addition
to the increase in the satisfaction of financia reports
USers.

5. Audit committee is authorized to nominate and
appoint the external auditor, specify his fees, as well
as anayzing and auditing his output works. In
addition to the pre-endorsement of other services he
provides other than audit process.

The most important recommendations are the

following:

1. Lega and regulatory recommendations:



A.Availability of obligatory law to establish audit
committees in public share companies.

B. The lega framework of audit committee shall be in

the form of a written charter setting forth its powers

and responsibilities.

Description of responsibilities and tasks of audit

committee.

Scientific and technical recommendations:

. Enhancing the ability of audit committee members in

regulation and problems resolution.

Capacity building of audit committee members.

Offering the companies a degree of flexibility to

apply the law provisons in accordance to the

circumstances of each company.

Recommendations relating to practical training of audit

committee members:

A. Continuous on-job training of audit committee
members to follow up new devel opments.

B.To increase responsibilities and tasks of audit
committee members to achieve effectiveness.

C. Formation of a committee including university
teachers and practitioners of accounting and audit
professon to study the nature of problems that
impede the work of audit committees and propose the
reasonable solution for it.

General recommendations:

A. Audit committees should respond to the requirements
of financial reports users.

B. Increase of academic researches and studies that ded
with the modality of developing audit committees and
increasing its effectiveness.

C. The necessity of Enhancement, development and
description of characteristics of selecting audit
committees members.
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