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Abstract

The petroleum industry is characterized by a sespscializations,
which greatly differ, in their activities, if compsd to the various other
activities- such as the industrial, agriculturagrvéces or commercial
activities. This has its impact on the accountingthnds, systems and
procedures; as well as, on the adopted controésysbn same.

As petroleum has great importance, as an origasdurce included in
the State's public revenues budget, and being & Isasirce of energy;
which is much depended on in the promotion of tlee@ss of industrial and
economic development, the achievement of contr@r dliis resource, is
considered of major importance.

This study dealt with the sphere of governmentatmd, vis-a-vis the
petroleum production companies, on the light of doidion sharing
contracts, which are concluded with the investingogssions companies.
These contracts are signed between host State wolwcls the petroleum
producing land; and the investing petroleum productcompanies. By
virtue of these contracts, the said companies maireigted with performing
technical and managerial aspects and the provadioime required funds for
the exploration and production of portion of theguwced petroleum, which
Is called 'cost oil'. As for the remaining prodoati it shall be divided
between the host State, and the company; in theedgmupon ratios in the
contract. In case the exploration operations did result in finding
petroleum in commercial quantities, the investioghpany shall bear all the
risks, on its own.

The study, generally, aims at the presentation ofceentific -
analytical-applied approach. This is effected tigiothe recounting of the
theoretical framework for the previous literatune the topic. Likewise, it
aims at the evaluation of the governmental corgystem, on the petroleum
producing companies, presently applied in the SeserState. Hence, it
would be possible to suggest an integrated framewor governmental
control on the petroleum producing companies, afiogrto the production
sharing contracts concluded.

The researcher adopted, in this study, the desariptanalytic
approach ,the inductive approach, the deductivecagp, the statistical
methods and case study method.

The purpose was to collect data, information, catdyg statistical
analysis, the testing of hypotheses and to infaulte.



On the light of the importance of the study; anel pinoblem which it
discusses; and for achieving its objectives, fiygdiheses were set for
testing as follows:

1) The terms and conditions of the production shadagtracts, which
are concluded between the government side; andikBroducing
companies, are suitable, for the achievement oegouent control,
for effective measures for the follow-up of thexeeution.

2) The technical and financial information, which g@gmesented by the
Oil-Producing companies, to the government sidedeunthe
production sharing contracts, are sufficient fohiaging effective
control, on the follow- up of the work of these quamies.

3) The nature of the government control, on the QOdeRrcing
companies, under the production sharing contramguire the
formation of specific control methods, for the greal performance,
according to the contents of these contracts.

4) The effectiveness of the government control, on @hleProducing
companies, under the production sharing contraetgjire, to a great
extent, the existence of control standards, whigh their authentic
scientific support, to the government controlleis,the practical
application.

5) The use of the computerized governmental contrdbrimation
systems, by the Oil-Producing companies, under gheduction-
sharing contracts, would lead to the productionreievant and
objective information, which may guarantee takimagijanal control
decision.

These study hypotheses were tested, and theiityalds confirmed,
by high ratios, with relative conservation.

In the conclusion of the study, the searcher reheherystallization
and extraction of findings; in addition to settinthe suitable
recommendations.

(a) Results
The most important results and recommendationsecamfollows:

1) The relevance of the Sudanese production-sharingauis terms and
conditions, which are concluded grantee the estainient of effective
control, for their execution.

2) The Oil-Producing companies do not present to thmlaBese
government side, periodical reports, in specifiegtiqul, about the
maintenance programmes, for machineries, equiparahtbuildings,
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and the costs of the environmental damages, tleel fassets and, the
non-moveable stocks.

3) The proposed framework of governmental control, rothe Oil-
Producing companies, achieve a high ratio of aecmst of the
subjects, which amounted to 90%, according to #wults of the
statistical analysis.

4) The Sudanese governmental side, for control a&s/ithas no
specialized control methods, in the following scpe
(a)Environmental control method.

(b)Social control method.
(c) Performance control method.

5) The Sudanese governmental side for control adwithas, no
professional standards, which are followed for tpeactical
performance.

6) The Sudanese governmental side for control, ags/does not have,
actual structure, in a scientific way, for the cargrized
governmental control information system, according the
specialization of the means of control and the mreatf the terms of
production-sharing contracts.

(b)Recommendations:

1) To support the positive results of the study, naiahce of same and
taking the corrective measures for meeting the tnegyeesults of the
study, by the governmental side, for control atig.

2) To work for the promotion of investment in the Saése oil, solving
the financial and technical problems which faceaRkecution of the
items of the production-haring contracts.

3) To work for the cadre of the controls, to study ttezhnical,
accounting and legal aspects of the oil industryraise the level of
professional efficiency.

4) Care for the gas projects developing them and pipdication of the
proposed control methods on them.

5) Caring for the application of the performance cohtior the control
cadres of the governmental side, so as to guardmeeeffectiveness
of the governmental control system, in its totality



