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Abstract

The research deals with the independence of extautstor and its impact
on informational content of financial statementsheTresearch problem is
represented in the pressure that external auditaried from the management of
companies in which he performs audit for no good tmu achieve its own
goals.This is amid a severe professional compethigtween audit offices, as well
as introducing of other services during audit pss¢cewhich may affect his
independence. In addition to the existence of abmunof financial information
that falls outside the scope of financial statememtd not prepared in accordance
to accounting standards or even not subjecteddi process.

The research significance lies in inefficiency andonvenience of informational
function of auditor report, in the light of numesousers and their desperate need
for information, as well as to the confidence ia #uditor's opinion in the financial
statements. In fact such confidence is dependablth® auditor's independence
and neutrality. In addition to the impact therenffimancial reports users.

Audit profession should take the initiative in fihgprovement and development of
informational content and information transparemdyich should be available in
the published financial reports and statementsgdbs&xternal auditor's report.

The research aimed to identify the most importarfluential factors on the
independence of external auditor, as well as tanwkiiie most means and methods
that could boost the independence of external auditd at the same time lead to
develop audit profession and therefore, increa$iabrigty of audited data and
improve the quality of informational content ofdimcial statements. Furthermore,
to diagnose problems and solutions of the impactrebfbility of financial
statements for beneficial parties.The researchafsed at specifying the extent of
responsibility of external auditor towards the dogddy of publishing the financial
statements and the relation thereof with his inddpacy.

To achieve the research objectives the followingdtlgeses have been tested:
First hypothesis: there is a relationship statdiyc significant between the
independence of external auditor and the extemtvaflability of confidence and
reliability in the financial statements.

Second hypothesis:there is a relationship stadi$tisignificant between the level
of competition of audit offices and the consultatservices it provide, on one part
and the independence of the auditor and the fiahstatements reliability on the
other part.



Third hypothesis: the role of companies' managenmettie selection of external

auditor is one of the important factors affectihg independence of the external
auditor.

The research adopted the historical approach teeweyprevious studies, the

deductive approach to lay down hypotheses, thecihdu approach to test

hypotheses and the analytical descriptive approatie case study. The research
also used questionnaire form and analyzed its otstey the use of statistical

methods, in addition to references and scientégpurces of direct relation to the
research.

The research has reached a number of findings tis¢ important of which are the

following:

. Independence and neutrality of external auditocaassidered to be one of the

important factors that audited financial statemerstsrs depend on to ensure their
confidence in the extent of validity and relialyilaf such reports.

. Lack of number of certified auditors authorized bgdies supervising audit
profession to practice audit in the Sudan.

. Lack of interest of most audit offices in applyiggality control standards in the
Sudan.

. Scientific and practical qualification increasese tlprofessional degree of
independency of external auditor.

. Power of internal control system and external auditindependency increase the
confidence of financial statements users and reflee credibility of financial
reports.

. Interference of management in the business of mateauditor affects his
independency, which in turn may affect the religpiend equity of financial
statements.

. Offering services other than audit may affect tidependency of external auditor.

The research recommended the following:
. Activation of the role of organizations supervisiggdit profession in the Sudan to

perform its prescribed role, follow suit externabj@ssional organizations.

. The necessity of enacting and issuing of laws fayaihne generally accepted audit
standards and code of ethics.

. The necessity of full awareness of the auditor afecof conduct and ethics of
audit profession.

. Ongoing and sufficient training to raise performarmnd auditors to conform to the
needs of audit profession.
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