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ABSTRACT

The study explored the impact of applying Actividgssed Costing ( ABC)
in the industrial sector .

Traditional methods of allocating indirect induaticosts and the inability to
analyze the precise cost of the produced unitsro@piate for decision making-
represented the core problem of the study.

The objectives of the study include provision aftadthat enables measurement
and precise determination of fair and exact cost@froduced unit and the
possibility of applying Activity Based Costing ( AB in the industrial sector in
Sudan.

Analyze activities according to Activity Based dogt( ABC) method and
analysis of system outputs to determine possillitgpplying this method .
Determine whether application of Activity Based @ag ( ABC) would lead to
making correct decisions and provide planning anditaring in a better manner.
The study used the inductive methodology to tepblthesis, the historical
methodology to track previous research and the da@umethodology to
determine the study axis and hypothesis and therigége analysis methodology
to analyze the case applied utilizing (SPSS) progra

The researcher tested the following hypothesis:-

1- Utilizing traditional method of costing does me&d to determining the cost of
the produced unit in an ideal manner.

2- Utilizing Activity Based Costing ( ABC) would el to determining the cost of
the produced unit materials in an accurate andogpiate manner.

3-Non- application of Activity Based Costing ( AB@puld impact on
appropriateness of decision making and consequpratjuct competitive
advantages which may lead to market loss.

4- Adoption of Activity Based Costing ( ABC) walhelp avoid the
shortcomings of bearing indirect industrial costs.

The researcher reached a number of conclusionmalseimportant of which are
Activity Based Costing ( ABC) provide appropriatechanisms for indirect cost
allocations in modern industrial environment , wiweaill positively impact on

S



accuracy and objectivity of cost data and relatdsion making, in contrary to

traditional costing, which does not have the appabg indirect cost allocation

mechanism for products in modern industrial enviment. This will negatively

Impact on accuracy and objectivity of cost data ieatated decision making. The

basic advantage of applying Activity Based Cos{idd3C) is the availability of

wide range of cost reasoning.

The researcher presented a number of recommensati@most important of
which are : Other establishments may apply Actitdiaised Costing ( ABC) method —
based on nature of activity and product diversitgt aophistication - in initial stage ,
simultaneously with current costing method, andh ti@ve to it after ensuing that its
benefits are outweighing its costs.

Application of statistical methods ( in additiondateria ) in respect to
differentiation between cost reasoning for eaclvidigto select the best as an
expression of the actual consumption of activiigproducts .
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