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ABSTRACT

the Study tackles the importance of balancing betweyuidity and profitability of
banks (case study of Animal Resources Bank frofb2o0 2009) where there is a
conflict between the concepts of liquidity and paddility in banks, profitability
means an increase of quality but, liquidity is ntaimed to meet the depositors
demands.

the research problem stems from how taarzs between liquidity and
profitability in the banks, The research contoioarfchapters, first chapter tackles
an introductory about banks chapter two discussaealing of profitability,
liquidity, credit and investment and the effectiges of capital to profitability and
liquidity. Chapter three contains a field activiiypd the introduction to financial
analysis and a brief Identifiable by the Animal B@ses Bank , and analysis of

guestionnaire results and conclusion.

Hypotheses:

1. Increasing banks capital helps provide liquidiéyd attain profitability.
2. Not following of the basic principles of lendirig the main reason for the
faltering in bank operations which reflects in twm profitability.

3. The absence of good management of cash liqurditye banks effect negatively

in its profitability .
Theresults:

1 — It is clear from the financial analysis of thalance sheets of the Animal
Resources Bank for five years that there is a garpl the liquidity of the bank.
2 - The Bank's relies largely on current deposesalise it constitute the vast
majority of total deposits.

3 - Income from financing and investment relatedtie total income the bank has
decease®here the researcher wonders about the efficienagement of the bank
investment policies.

4-The increasing bank profitability in 2006 timelyth its increasing paid
capital.



Recommendations:

1. In light of competition the bank must raisedépital whereas of increased capital
contributes to achieving a high rate of returndquity owners.
2. Investment of surplus liquidity and to engagenvestment projects of high rate

of return.
3.engage in the reduction of operational costs..
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