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Abstract

This research dealt wittthe role of commercial banks in economic
development a study of the commercial banks experienece in the
Kurdistan Region - Iraq) and the use of a number of indicators of banking
and financial totally and partially through annogports analysis of banks.



The research sample, which included four bankstefhational Kurdistan
Bank for Investment, North Bank of financing anddstment, Dajla and
Furat Bank for development and Investment, and Ividdle East Bank for
investment).

The researcher has tried to know the role playedhiey commercial
banks to improve the development in the Kurdistagiéh of Irag through
financing the economic sectors and the extent eir tbontribution to the
activation of those sectors. As by building manynamercial banks, it was
expected that economic sectors are financed bye tihasks, but these
sectors are still suffering from a lack of prodanti This problem led us to
try to find out the causes of the problem and tovkithe amount of funding
given by commercial banks to economic sectors.

Therefore, the goal of this research is to tfenthe role and
effectiveness of commercial banks and their abtlityinfluence economic
development.

In this regard, the research depended on the assun®ghat the total
production of all goods and services is less tham natural potentials
existed in Iraqi Kurdistan Region, and that the owercial banks, in
Kurdistan Region, did not make an effective comnititm in economic
development and that the amount of capital they mwamall, making these

banks unable to finance economic sectors duringéhied (2007-2010).

After analysis, the most important results ttz researcher reached

were:

e Each of the industrial and agricultural sectors fesgf from
fluctuations in production and non-exploitationre$ources in a good
way.

e Specialized banks in the region have not been #bleevive the

economic sectors due to their inability to finativese sectors.



* Resorting of the commercial banks to the activitiegt generate a

quick profit has hurt economic development andtedion channel
funds to the economic sectors.

In light of these results, the researcheresented some of the
recommendations and the most important were:

» Activating the role of specialized banks and maliingm more able
to finance the economic sectors.

» Making the Central Bank in directing commercial k&to contribute
more to the financing of economic sectors.

* Support the banking system by providing the negskquidity to
support the ability of banks to expand in the granting of credit.
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