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Abstract

the study represented approached the effecfiveness of the monetary
policy in reducing the of inflation during the period (1990-2010) ,and the
problem in inflation problem, was one of economic phenomena that hinder
economic development so it is amost for the fund policy to work to word
treatment taking in consideras that it was conected to supply of money , the
study rotates around the question whether the montery policy has
effecfiveness in redcing inflation and what is the idea mode to represent the
phenomena.

Taking in consideration the assumptions that there is asignificient impact
for each of money supply and exchange rate and size import and gross
domestic product and cost of financing on inflation, the study also assumes
the existence of significant impacts for each of financing banking and
government expenditure and financial defense and gross domestic product
and inflation on money supply, this is the purpose of knowing the exchanged
impact between internal variables( inflation- money supply).

The study aims at emphassing the correction of hypnoses ,through
following the descriptive analytical methodology and the methodology of
economitrics with the purpose to ensure the parameter of model and the
extend to which it resembles to the economic theory according to previous
references, and its significant as an impact.

The study has concluded to a result that there is significant impact of
exchange rate and money supply on inflation , but the size import has not
significant impact on inflation considering the first model the study also
conclude, to the result there is significant impact on each of the gross
domestic product, the governmental expenditure and inflation on money
supply.

The study approve that if there is any increase in the money supply leads
to inflation, the same if there is any increase in gross domestic products will
leads to an increase in money supply, because the variable of the corrected
model is the most represented to the phenomena .the study has
recommended that there should be awise monetery policy that reduce
inflation and to use long time series in order to eliminate fluctuation in data ,
and not taking exterting monetary policies, and that through wise
governmental expenditure, and building foreign monetary deposits through
encouraging local imports and widening products channels to increase the
gross domestic products by functioning natural, human, and material
resources in which Sudan is rich.
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