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Abstract

The study tackled the role of accounting in assessing taxable income in an

industrial sector. The problem of the study is that many industrial
establishments don’t consider keeping documents and book-keeping records



effectively so that it would be very complicated to conduct tax investigation
and increase disputes between taxpayers and the department of taxation.

The study aimed at examining the concept of accounting system, its
objectives, structure, measurements and accounting disclosure. Further,
defining tax and its objective, type as well as determining tax-base for
industrial establishments. However, some recommendations were suggested
on the significance of bookkeeping, documents and information disclosure
in financial reports. Such recommendations would help to determine tax
burden and reduce disputes between taxpayers and the department of
taxation.

To achieve the research objective three hypotheses were tested. The first
hypotheses indicated that the existence of accounting system based on
documents and book-keeping records would help to conduct tax assessment
fairly and reduce disputes between taxpayers and the department of taxation.
The second one referred to the disclosure of industrial establishments to their
data and information in financial reports and statements to assist the tax
administration in determining tax-base. Third hypotheses related to
preparing final reports in industrial establishments according to the
principles and accounting standards to facilitate tax investigation.

The study adopted various methods such as the deduction to explore the
areas of concern and formulate hypotheses and induction for testing the said
hypotheses while the historical approach was used to examine the previous
studies in relation with the research. The descriptive and questionnaire
methods were used for analyzing data as per statistical methods.

The researcher came out with the most important conclusions such as:

The existence of sound accounting system based on documents and book-
keeping records would help to conduct tax assessment fairly and reduce
disputes between taxpayers and the department of taxation.

The disclosure of industrial establishments to their data and information in
financial reports and statements would assist tax investigation operation.

The study concluded that industrial establishments should adopt sound
accounting system based on accounting methods, reliable documents and
bookkeeping records. They should also prepare financial statements
according to the accounting standards. It is necessary that financial reports
and statements should include all the required information to identify the
tax-base.
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