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Abstract

The craftsmen's sector and small enterprissssgnificant role in the
economies of many developing countries due to tippart and finance
received from the banking sector.

The sector of microfinance facing many problechge of the
insufficient capital and absent of follow up by th@nking sector which
led of the failure of many enterprises.

In fact, the financial and monetary policieglof government that have
been issued by the central bank clearly suppohtisdsector by allocating
a portion of not less than 12% of the total bankingnce. The aimed to
investigate the effects of these policies on (niinemce sector). Initially,
the study hypothesizes the following:

- The banking sector is not committed to implemtat policies of the
central bank which pertains to finance the smadjgmts. Consequently,
they are endangered by low predictability and inisits.

- Small enterprises are more risky than big onasrdfore, their amounts
of finance are low which in turn lead to their ae.

- Their lack of sufficient financial guarantees \y@ets provision of an
adequate finance.

To investigate all this, the study adopted the wdiwall and descriptive
method. In this regard, the case study is Faitahis Bank.

Upon investigation, the study has reached abeurof findings such
as:

- The policies and guidelines of the central baegarding the finance of
such projects, require revision. Therefore, banks r@ot encouraged
enough to implement them.

- The craftsmen's sector suffers from the lackadt bans rendered by
government and non-government financing institigionorder to get rid
of the pressures and conditions imposed by the @gial banks.

Finally the study recommended the following:

- Activating the role of ‘'zakat Chamber governmeatd local
organizations to overcome poverty, without entiepehdence on the
banking sector.

- Collaborating efforts between the central ban# #re national banks
and consulting national and foreign expertise sdoasome out with
persuasive and powerful guidelines and policie wdn best serve the
development of this sector.
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