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Abstract

The research problem was that the capital markets suffer from a crisis of confidence
and transparency, Perhaps this is due to the application of accounting standards and
commitment that leads to the provision of accounting information is hard to rely on
and thus the wrong investment decisions or at least does not achieve the objectives of
investments in the financial market and thus cause crashes and financial crises may
be due to non-compliance with the application of governance standards. Where this
research addresses the role of governance in the financial markets and the possibility
of providing a framework to help improve the efficiency of the market. The aim of
this research is to measure the dimension of accounting for corporate governance and
its impact on the stock market in the Kingdom of Saudi Arabia. To achieve the
objectives of the research was the formulation of three hypotheses first was that in
the governance of companies realized the quality of accounting information
according to the "set of principles and standards that govern the preparation of such
information. And the second was in that there is a link between the application of
corporate governance and the achievement of the quality of financial reporting as a
result of the quality of accounting information. While the latter was in that there is a
link between the application of corporate governance in companies and stock price
movement and trading in the stock market. The study relied on historical method in
view of previous studies and deductive approach in determining the perception
rationale for the research hypotheses and inductive approach and systematic
descriptive. To achieve the objectives of the study questionnaire was
designed consisting of 30 questions each ten questions which measure the imposition
of the hypotheses of the study, have been distributed questionnaire on the study
sample consisting of (80), divided into (40) of the employees of audit firms,
academics and accounting firms to contribute to Saudi Arabia, (40) of investors and
shareholders and brokerage firms and investment centers of Saudi banks. To test the
validity of these assumptions has been the analysis of data obtained by questionnaire
and analyzed using software statistical (SPSS). The study proved applied validity of



each hypothesis and exited the study many of the findings and recommendations. The
most important recommendations of the research are as follows:-

1) Work to create an environment conducive to the appropriate application of
corporate governance, the establishment of workshops and seminars looking at how
to strengthen and activate the application of corporate governance, to provide training
and retraining opportunities for employees of Saudi companies.

2) Show interest in the audit committees of the Saudi business environment, and
providing appropriate incentives, and remove the obstacles that face the
implementation of corporate governance.

3) To take advantage of multiple benefits realized by corporate governance and its
application in various economic units in the Republic of Sudan, with a guide for
standards of corporate governance in accordance with the conditions of Sudan and
the economic environment to achieve maximum benefit from the application of
corporate governance.
4) Further research and studies that link the accounting ratios and financial indicators
and accounting for the economic units that apply corporate governance and their
impact on the shares of these units to determine the relationship between the
application of corporate governance and stock market from another angle.
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