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Abstract

The research aimed to study the role of internal audit in detecting
banking irregularities, with a view to highlight the role of internal audit,
as well as to identify ideal methods and means used in internal audit. This
is throughout studying and analyzing banking irregularities that affect
bank’s performance.

The research problem is represented in the increase of banking
irregularities, in spite of existence of internal audit unit, within the
enterprise. In addition, this unit is not performed its duty in detecting and
reducing occurrence of banking irregularities. Important goals that are not
yet to be achieved in a duly accepted manner, is to maintain depositors
and shareholders’ equity from loss, abuse or embezzlement.

The research aimed to clarify the concept of internal audit, its
objectives and relationship with internal control system, as well as its
existence in a computerized data environment. The research is also amid
to know and clarify the concept of banking irregularities, its types,
reasons, and methods of protection and detection of such irregularities.
The research adopted the deductive approach, the inductive approach, the
historical approach and the analytical descriptive.

To achieve research objectives the following hypotheses have been
tested:

1. Weakness of internal control system is a reason behind the occurrences
of banking irregularities.

2. Modern technology’s systems help reduce the occurrence of banking
irregularities.

Through achieving research objectives, the research has proved the
referred to above hypotheses and reached the following findings.

1. Occurrence of banking irregularities is a product of a lack of existence

of a sound internal audit system, in addition to lack of activation of its
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basic components which represented in administrative and accounting
supervision and internal control.

2. It is indispensable to activate the role of risks management to reduce
insolvency.

3. Commitment to laws, regulations, procedures and banking business
regulation act.

4. Utilization of modern technology in banks reduces the occurrence of
some banking irregularities, particularly, that which occur outside the
documentary cycle.

The research recommended the following:

1. Interest in training the working cadres in audit units and qualifying
them professionally and academically.

2. Interest in internal audit reports and formation of audit committees
from the part of board of directors.

3. Tightening control over banking business, particularly, the central

bank.
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