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Abstract

This study aims at understanding the role and significant of dummy
variables in economic investigation. It takes the Sudan’s investment
function as case study for the period 1970 — 2007. The study adopted
descriptive and analytical metrologies by testing research hypothesis
using OLS approach and the Evien’s statistical packages .

The study shows that a number of factors affect investment
significantly . These include exchange rate , cost of finance and
Liberalization policies . Moreover , the study shows that inflation and
GDP level have no significant in Sudan .

The study also employs the dummy variable to estimate the effect
on Liberalization policies on vestment in Sudan . The study proves the
significance of this type of variables .

The study recommends using and applying of dummy variable to
improve economic development and to assist in decision making .

Further studies are needed in this area of investigation so we
recommend using and applying dummy variable on investment function
in Sudan .
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