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Abstract

The study aims re evaluation the insurance premium applied on the
cotton crop insurance in the rainfed areas. The data were collected
from The Agricultural Insurance Department of Shiekan Insurance &
Reinsurance Co. Ltd, which relevant to security deposits, insurance
premiums and insurance claims amount of cotton crop in the rainfed
areas during the period from 2002 up to 2009. The data analysis was
carried out by using the simple statistical methods representing in the
calculation of Loss Ratio, Rate of Loss (rate of insurance damage),
Standard Deviation (SD) and Coefficient of Variation (CV).

The study conclude many results; chief among them are: the
Cotton risks exposure rate is weak, whereas the average rate of
insurance damage in Al-jazeera Agricultural Scheme, El-Suki
Agricultural Scheme, Rah ad Agricultural Scheme and New Halfa
Agricultural Scheme was 1.94%, 1.59%, 3.19% and 0.20%
respectively.
the study, as well, concluded that the reassessment of insurance
premium for Cotton crop in Al-jazeera Agricultural Scheme
approximate to that insurance premium for the same crop in El-suki
Agricultural Scheme, where they were 4.33% and 4.20% respectively.
This might be attributed to the same technique adopted by the both
schemes.

Additionally, the study concluded that the scheme’s successful
administration as well as serious cotton-following-up undertaken by
both farmers and company’s representative would reduce rate of loss
i.e. “rate of insurance damage”, this what exactly revealed by Rahad

Agricultural Scheme, where the rate was a 8.01% as the highest rate of
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insurance damage compared with a 0.93% as the lowest rate revealed
by New Haifa Agricultural Scheme. And this might be attributed to the
serious care presented by the Government and Administration of New
Haifa Agricultural Scheme due to providing all agricultural
requirements, besides such crop was faced by low risks exposure.

Accordingly, the study concluded that Cotton is one of crops
faced low risks, which can be controlled by a few efforts exerted by the
administration, framers and Government. At this end, the study sheds
lights on risks that cotton exposed to within the past years, while they
could be controlled to reduce a considerable loss ratio. This was clearly
revealed by Al-jazeera Agricultural Scheme due to mismanagement of
water canals and hosepipes preparation during season 2003 — 2004
where a 50 thousands fedden of cotton exposed to sinking, while this
crop volume would be useful if water drainages were scientifically
oriented.

As general, the risks that cotton crop expose to, are categorized
as administrative risks, which can wisely be treated and controlled.
Therefore, insurance premium that is currently applied and equal to 7%
is considered the highest compared to rates of insurance damage the

study reached to.
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