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Abstract

This research handled the topic of pricing, on the bases cost, and the
impact on competition, the case in point was Al-yamama for Office
Industries Company. The research problem was represented the
carelessness, as for as the relation between pricing and costs, in the paper -
making industries sector, in general; and Al-Yamama company in
particular likewise, there is the non- adoption of the suitable pricing
policies, which may accomplish the competitive advantage, in a
competitive-market; which non-adopting the suitable strategies, which
assist in achieving such competitive advantage.

The significance of the study, is that it dealt with the impact of the
application of pricing method, on the basis of cost; and the resulting effect
on competition, this assists the company to remain in the market and gain
profits.

The study, also, aimed the exposure of the relation between pricing
and cost, in the paper industatry sector; and the adoption of the suitable
pricing policy which achieves the competitive advantages; and the
adoption of the suitable strategies in accomplishing the competitive
advantages.

The study by hypothesis were represented by the following:

1- there is a progressive relation between pricing and costs, in the paper

industry establishments.

2- The suitability of the pricing policy of the industrial commodities,
on the basis of cost, in the industrial sector, more pricing politics;
such as the pricing policy on the basis of this competition; or on the
demand, and the break-ever point.

3- The application of the cost leadership, facilities the penetration of
the market; and thus , achieving competitive advantage.

4- The study depend on the inductive and deductive and deductive
scientific approaches; in addition to the historical approach and the
descriptive approach.



The study reached several findings. of these are following:
1-the determination of the cost of the paper products, assists the paper —
making of factories , in settings the realities prices, which reflects the costs
of the commodity, plus a set profit margin, so that the industries works and
profitability be feasible, in the paper-making industries, in general; and Al-
yamama company, in particular.
2- cost accounting is liable for application, in all the industrial sectors; of
these , are the paper — making industries; such as, Al-Yamama company,
meanwhile, the principles and practices of cost accounting, are the same in
both the industrial and the services protects. The difference lies, in the
nature of the offered; and the method of the calculation of the cost.
3- the adoption of the costing system, in the paper- marketing industries,
and Al-Yamama Company, according to the recognized principles and
practices of costing; for the produced commodity, leads to the
achievements of the competitive advantage, in the market.
4- pricing on the basis of cost, makes Al-Yamama company, in a storing
competitive status, because of its flexibility, which may make the company
raise and lower its prices, according to the costs of products.
5- the adoption of the cost leadership strategy, in the market, assists the
companies operating in the filed of paper industry; to gain a competitive
advantage.
The study conducted with recommendations, which are related to these
finding. The most important of these , are the following:-
1- there is a need to develop cost accounting, in the paper-making
industrial sector, in general; and in Al-Yamama Company, in particular.
2- The needs to establish costing sections, in the paper-making
industries; and Al-Yamama Company.
3- The availing of the cost accounting specialists, to work in the
industrial sector.
4- Conducting specialized training session, for the developing of the
operating cadres, in the cost accounting section, in Al-Yamama
Company.
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