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Abstract

The tax exemptions is one of the important issues that have a direct
impact on tax revenues, and due to this importance the title of this study
came under the title of the impact of tax exemptions for business
organizations on tax revenues.

So was the problem of the study in that there must be limits to tax
exemptions should not exceed the amount which helps in achieving their
purpose, and that the beneficiary is able to continue in his activities after
the end of years of exemption otherwise he may resort to the method of
tax evasion to show losses in order to obtain a new exemption attic.
Therefore, the study crystallizes the research problem in the following
questions:

(1) Are the methods that followed to provide tax exemptions for business
organizations executed properly until return with the largest incomes to
the country?

(2) Are showing losses after the expiration of the exemption is a tax
evasion?

(3) Is it possible to limit tax exemptions granted to encourage
investments?



(4) Do principles and criteria for granting exemptions organize and limit
the negative aspects of these exemptions?

This study aims to achieve the following :

(1) The concept and importance of the exemptions provided for in
taxes and the how appropriately suitable in terms of justice and tax
collection.

(2)  The concept of tax revenue and its types.

(3)  Showing the impacts tax exemptions for business organizations on
tax revenues.

(4)  And find out reasons of granting exemptions, and their role in the
promotion of investments and how to achieve the objectives that led to
the legislation.

The study adopted a deductive approach and inductive approach and the
historical method and the analytical descriptive method.

The study tested the following hypotheses:

(1) Methods used by the Court to grant tax exemptions to business
organizations are not properly executed in order to achieve significant
revenue to the country.

(2) Fraud and smuggling of business organizations and showing the
losses after the expiration of the exemption is a pressure on the tax
administration in order to obtain a new exemption.

(3) Tax exemptions of various kinds is necessary because it encourages
local and foreign investments.

(4) The existence of standards lead to avoid giving the tax breaks that
lead to the loss of state revenue due.

The study reached at a number of conclusions, including:

(1) The ways under which they grant tax exemptions to business
organizations are not properly executed in order to achieve greater
revenues to the country.

(2) the absence of standards governing tax exemptions leads to failure to
achieve tax equity and therefore contrary to public tax, which affects the
structure of the tax system, but the existence of such standards limit the
exemptions that do not serve the interest and purpose of tax exemption.
(3) Showing losses in business organizations after the end of the
exemption period is a fraud and tax evasion on tax administration.

(4) In the light of the exemptions, domestic and foreign capitals could be
reduced and encourage them to serve the national economy.

The study recommended the following:-

(DIs the period of suspension involved within the exemption period of
assessment due to force majeure? .

(2)The definition of the project and strategic investment projects in the
order in accurate geographic priorities for investment and re-consider the
list of strategic projects and priorities for investment from time to time of



the infringement in accordance with the development of economic, social
and political.

(s)

(3) The need to gather tax exemptions in one law that has characteristics
which frames accurately the exemptions of several properties, including:
determining exemptions carefully and based on clear criteria, and to
avoid vague phrases, and justice in the granting of exemptions.

(4)The tax administration in Sudan can develop and control mechanisms
through which ensure that the exemptions granted have been
implemented and employed properly so as not to be abused.
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