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Abstract

The research dealt with the role of micro finance in activating investments.

The research draws its significance from the magnitude of small enterprises which
support the role of contribution to national economic development. Where, the
effectiveness of such enterprises was proved as a mechanism to mitigate the severity of
poverty. Such enterprises are also considered as more efficient to utilize capital and
mobilize savings and abilities of organized nature, which shall not be independent if such
enterprises do not exist.

The research problem is represented in the limited ability of small enterprises to obtain
bank finance, in addition to low level of motivations and tax exemptions related to
investment appropriated and granted for small enterprises.

The research aims to know the role of small enterprises' finance in activating
investments.

To achieve research objectives the following hypotheses have been tested:

There is a positive correlation that is statistically significant between small enterprises
finance and increase of investment,



And there is a positive correlation that is statistically significant between the failure of
small enterprises and the weakness of follow up investment mechanisms from the part of
financing bodies.
The researcher used the following research methodologies:
The analytical descriptive approach as a method to analyze data,
the deductive approach to identify research problem and set the hypotheses and inductive
approach to test the validity the hypotheses.
The research proved the validity of the said hypotheses and reached the following
findings:
Small enterprises have a significant role in building and developing economic structure
of the state, if granted sufficient interest and follow up. Also small enterprises have a
significant role in activating investments within the financing bank, weakens of finance
granted by the bank for small enterprises returns to the bank internal conditions and
control, in fear of failure of such enterprises, which may in turn cause to incur more costs
and losses, and the last research method is sufficiency of warranties the bank requires
small client to satisfy, guarantee the right of the bank to refund its finance.
The research recommended the hereinafter:
Firstly :small enterprises should be offered a more significance than the already existed,
for its magnitude role in achieving development, which might be return to it s ability to
deal with all changes and surrounding circumstances.

A feasibility study of the enterprise should be carried out and validity of warrantees
provided by small clients should also be ascertained before granting finance.
Adherence to a perfect follow up mechanisms from the part of the financing bank in
order to secure control of small enterprise and clients thereof, as well as to develop such
mechanisms to conform to changes occurred in such enterprise as a result of its
expansion.
And at last Establishment of specialized institutions to train small enterprises' owners, in
addition to encourage investment in small enterprises in general, by providing necessary
services for the establishment of such enterprise which includes loan, savings and
insurance.
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