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Abstract
this research addressed the impact of exchange rate change on
the balance of trade in the Sudan 2006 - 2010

The study summarized the problem in answering the following
question: What is the impact of exchange rate change on the
balance of trade in the Sudan? And from then do you Sudanese
experience in determine the price of of exchange effective in
under the conditions of the national economy currently and in the
future? The importance of this study was To highlight on the
importance of the problem under study and how to reach new
solutions to them, and importance of the subject lies in the
following: (1) the importance of the exchange rate itself, which
was still of interest to the two economies, researchers

(2) The exchange rate of the most important tools of monetary
policy focus of the state in order to avoid the problem of
structural imbalances of the economy

(3) the important role played by the exchange rate in exports and
imports of the state.

4 [ free libraries from previous studies on this topic the study
assumed the following hypotheses seeking to prove in order to
solve the research problem.



* There is a direct correlation between the exchange rate and
trade balance.

* There is an inverse relationship between exports and exchange
rate and the direct correlation between imports and the exchange
rate.

* The policy that | follow Sudan in determining the exchange rate
has an effective role in preserving the value of the Sudanese
pound.

The study followed a historical approach where it is descriptive
analytical review of data and statistics for study variables
(exchange rate and trade balance) and analysis of all such
information and data to answer research questions. Also been
employed the historical method by studying the historical
development of the balance of trade in the Sudan and the
development of the exchange rate during the period while
employed analytical descriptive method to know the effect of a
change in the exchange rate on the balance of trade in the Sudan
in the study period The most important findings of the research
are:

1 / there is an inverse relationship between the exchange rate
and trade balance is equal to (-52) and this means in the case of a
deficit in the balance of trade is the exchange rate in the case of
increase no decrease in the value of the Sudanese pound against
the U.S. dollar. And vice versa in the case of a surplus in the trade
balance, which means lower any rate increase the value of the
Sudanese pound against the U.S. dollar.

2 / the existence of a positive relationship between exchange
rates and exports is equal to (0.066), a weak and this means that
if increased exports over imports there is a large amount of
foreign exchange entered the country for export to the outside
world and thus increases the display of foreign currency Increased
supply lead to currency devaluation foreign at home, and then
drop the price compared to the national currency, and also we
find in the importing countries for these products there is great



demand of the national currency against payment of import
value, which leads to the increase of the value of the national
currency. The weakness of this relationship is due to exports and
that it is not only affecting the exchange rate, but there are other
variables that affect the exchange rate, such as interest rate, and the
demand for and supply of foreign exchange, and others. And the
existence of a relationship and the inverse of the exchange rate
and imports equal to (-0.61) and is strong, | mean this in the case
of increase in imports than exports get the opposite, increasing
imports, there is a large amount of foreign exchange out of the
state against payment of the value of imports and hence the loss
of State for this amount of foreign currency it suffers from the
scarcity of foreign currency and thus find the state itself in big
trouble, and to get rid of them Tags to borrow from international
financial institutions and local communities to obtain foreign
currency, and also the reduction of the value of national currency
against other currencies and thereby increase its foreign debt.
Which leads to an increase in foreign exchange versus the national
currency. The weakness of this relationship, it is also due to the
presence of other variables affect the exchange such as imports
of goods non-productive and luxury, and that means the more
imports than exports of goods and services, the higher the value
of the currency of the country, and vice versa, which affects the
movement of the current account and then Terser exchange ,
where the increase in the state of the exports and the current
account surplus lead to increased foreign exchange and
accumulation, leading to an increase in the value of national
value.

3 / Several factors contributed to the deterioration in the external
account position in the Sudanese economy, including factors ,
External and internal growth and the most important commodities
of low and high consumption rates in both the public and private
sectors and rising world prices of most basic goods import In
addition to the foreign debt that was allocated to finance the



projects technically ill-considered And economically so it did not
contribute to the generation of financial resources to appoint the
state in an interview to pay those debts. If you do not rectify the
matter of a policy of an adult interested in sect oral comparative
advantage of the Sudan will be construed to aspects of the
Sudanese economy The study recommended the following:

1 / Sudan to work to reduce imports, especially imports of luxury
goods, and focus on the import of goods that help to increase
total output, such as machinery and modern equipment that
contribute to the production process.

2 / encourage a policy of not linking the Sudanese pound in one
currency, and trade orientation toward emerging markets in East
Asia. And reduce the migration of warheads funds abroad

3/ must be based on the ATM itself to bring its resources without
relying on the central bank, the central bank to work with all
seriousness to control the official market, which feeds the parallel
market in foreign currency through some of the wrong practices.
And address problems in converting investors' profits in foreign
currency
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