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Abstract

This research examines the causes and effects of the debt crisis on the
debtor countries in general and on Sudan in particular. Moreover, the
research outlines the solutions offered to solve the crisis, as well as offering
new solutions, which examines the debt crisis from a different perspective
since it examines its original causes, besides its economic and political
impacts.

The research problem advocated that foreign loans hindered the economies
of the debtor countries since these countries have to meet the debt services
and its associated high interest rates. The research hypotheses indicated
that the misuse of foreign loans resources coupled with its high interest rates
is the main reason behind the failure of the debtor countries to meet its debt
obligations. Moreover, the debt crisis resulted from the gap between
domestic saving and investment in developing countries. Furthermore, new
solutions had been offered that take into consideration the needs of each
side because the solutions offered in the past did not meet the peculiarities
of the developing countries in general and Sudan in particular, as a result
Sudan failed to benefit from the various debt initiatives offered. All of these
hypotheses had been verified.

The research adopted the historical method in outlining the origin and
causes of debt crisis, besides using the descriptive analytical method in
analyzing the effects of the debt crisis and the old and new solutions offered
while depending on secondary sources.

The research main findings indicated that the foreign loans crisis is strongly
linked to the characteristic features of the developing countries and to the
finance crisis facing these countries which took place due to their limited
resources. Moreover, it indicated that the debt crisis is an international
phenomenon, which is not confined to the debtor countries only; therefore,
all parties should cooperate in order to solve it.



The research main recommendations include the call for establishing a
specialized organization, which include all the debtor countries in order to
unify and strengthen their position during the negotiations with the creditors.
Regarding Sudan, it recommends designing a strategic plan which includes
establishing strategic partnership with the creditor countries; this partnership
should not be limited to establishing a strategic political relationship but
should include also establishing an economic relationship such as economic
integration in order to benefit from the various offered initiatives.
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