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Abstract

The study aims to clarify the role of the central bank in the Design of the
monetary and policies, financial and determining the optimal size of liquidity.
In addition to explore the tools of monetary and financial policies which were
used the central Bank In order to control liquidity ,as well as evaluating the
effectiveness of these policies and tools. The study relied on the descriptive
and analytical method to evaluate the performance of the monetary and
financial policies, and liquidity levels during the period of study (2000 — 2010)
using the secondary sources of data published about the monetary situation in

the Sudanese economy.

The study reached to a number of findings ,the most important include the

following :

The monetary and financial policy tools succeeded to a great deal in the
control and management of liquidity during the period (2000 - 2007), but it
didn't achieve the same degree of success in adjusting and managing liquidity
during the period (2008 - 2010) due to the impact of the global financial crisis
on the Sudanese economy and The indirect and financial monetary and
financial policies and tools suchas ( Shamm , Shihab and Shahama certificates)
had the biggest role in the control and management of liquidity during the

period 2000 - 2010.

The study recommended a number of recommendations the most important

include the following :

continuation in using open market operation specially Shihab and Shahama
certificate, and try to develop other Islamic certificates that aimed at stopping

Government Borrowing from the central Bank and Coordination between

monetary and financial policies instruments which include legal reserve ratio,

direct funding from the Bank of Sudan, and open market operations so as not to

interfere with each other.




