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Abstract

Macro econometrics models are often used for analyzing the

interrelationships between variables, the aim of this study is develop a
macro-econometric model taking into consideration the particularities of the
Sudanese economy, In order to analyze the interrelationships between
variables and to assess the impact of the macro-economic polices

This model is a version of income —expenditure approach, it covers all
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sectors specifically agriculture, industrial and services sector, fiscal
.monetary sector, labor and market, external sector

The study adopted the scientific methodology in building macro-
econometric model, distinguished from other studies, in that the
specification the variables of the model depended on economic theory and
the modern empirical studies ,due to over identification features of the
model Tow (2SIS) is used for estimation , The study built on main
hypothesizes, that indicate the monetary and fiscal policy did not contribute
positively in achieving required economic stabilization

The main findings is the presence of interrelated and mutual effects
between the variables in different sectors, so policy makers may need to
revise certain policies such as these related to exchange rate which has
negative impact on terms of trade and fiscal deficits that fueled inflation .
Accordingly, an accurate classifying ( orbit — floating)  system should be
put in please, The study also indicated that monetary policies weren’t
effective in lighting inflation, and the facing of this problem should be by
.revise certain policies such as these related to inflation rate

The final conclusion reached at by the study is the domination of monetary

policy, hence it calls for the necessity of monetary and fiscal authority in

.order to achieve the required economic stabilization in the long run
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