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Abstract

The research problem is that stock evaluation method in Khartoum Stock
Exchange to determine suitable exchange share price considers traditional method
and subjective. And there are several Accounting methods for stock evaluation but
didn’t explain stock evaluation methods which are more objectively and suitable for
investors in Khartoum Stock Exchange which can be used in evaluating Stock of
companies which they want to invest in it.

This research aimed to find out the accounting methods used for stock evaluation
and its role in investment decisions and to arrive at more objective methods in the
evaluation of stocks.

The research adopted the following methods:

- The deductive method to determine the problem and formulate hypotheses.

- The inductive method to test the hypotheses.

- The historical method to display the previous studies.

- The descriptive analytical methods with case study technique to find out stock’s
valuation methods and its role in investment decisions making.

The research tested the following hypotheses:

1. Using Accounting methods for stock evaluation has major role in investment
decisions in Khartoum stock exchange. This hypothesis has been accepted.

2. Listed companies in Khartoum Stock Exchange publish periodical reports so as to
be used in the evaluation of stocks in investment decisions. This hypothesis has
been rejected.

3. Disparities of Investors’ objectives in Khartoum Stock Exchange affect using

accounting information in investment decisions. This hypothesis has been rejected.



4. The disclosure of future accounting information affects share prices and
investment decisions in Khartoum stock exchange. This hypothesis has been accepted.
5. There is statistical significant relationship between share’s profit and each of
share’s closing price, number of shares, and cash dividends per share. This
hypothesis has been accepted.

6. There is statistical significant relationship between share’s closing price and every
of share present value and previous closing price. This hypothesis has been accepted.

The research arrived to several findings the most important were the following:

1. The use of accounting methods in stock evaluation has major role in investment
decisions in Khartoum stock exchange, the most important of these methods is the
share present value.

2. There are three models for present value considers more objectively for stock
evaluation. They are: the present value model for share’s Today’s Price and
Tomorrow’s Price, present value model for Dividends, and Present value model for
share’s fixed Dividends.

3. Listed companies do not publish periodical reports for the markets so as to be
used in the evaluation of stocks in investment decisions.

4. The revelation of future accounting information affect share price and investment
decisions in Khartoum stock exchange.

5. The closing price (a dependent variable) is affected directly by present share
value and previous closing share prices (independent variables).Whereas the
relationship between closing price and independent variables is positive.

The research made a number of recommendations the most important of which is
to use share present value in investment decision. Variables used to calculate present
share value should be calculated accurately and objectively. In addition present
values should be compatible with system of distribution of dividends in order to
arrive at more objective stock evaluation. Also the research recommended that listed
companies should regularly publish its reports at the stock markets and its internet

sites and to be transparent with regard to accounting information.
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