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Abstract

This research studies the determinants of Islamic Investment Sukuk issued by business
Organizations in Sudan. Despite the ample benefits of Sukuk to business organizations
which include provision of finance, provision of investment channels to investors,
benefits to securities markets, and the national economy, and though the issuance of
corporate Sukuk proved feasible, only four business organizations have issued Sukuk in
Sudan. This indicates that there are some determinants or factors which influenced the
issuance of Sukuk.

The research problem lies in the scarcity of the issuance of Sukuk by business
organizations in Sudan to finance their activities. Thus the research problem is
summarized by the following questions:

- Why business organizations did not benefit fully of this financing source which
should have benefited them and benefits investors as well, which in turn benefits
the national economy?

- What are the most important determinants or obstacles which obstruct the issuance
and expansion in this very important investment and financing tool?

The low issuance of corporate financing Sukuk deprives business organizations of an
important financing source which could be used for the benefit of these organizations, as
well as the national economy.
The research objectives include: The need to expand in issuance of Sukuk by business
organizations, study the determinants and factors which influenced the issuance of
corporate Sukuk, study the experience of countries which succeeded in issuance of
Sukuk.

On the light of data collected from business organizations and investors through
questionnaire directed to customers / investors and business organizations, and experts in
the field of corporate and sovereign Sukuk, and after the analysis and test of hypothesis

made the following most important results are revealed:

20



First: The lack of potential investors and business organizations’ awareness of corporate
Sukuk as an important source of investment & funding affects the funding of business
organizations through Sukuk, and costs investors negatively by losing potential returns.
Second: Most of investors and business organizations concerned with Sukuk were not
aware of 1995 Sukuk law which benefits and protects the rights of both parties.

Third: The guarantee of such Sukuk by the business organizations is considered a factor
that influences issuance of Sukuk.

Fourthly: The high rates of return of Shihama and government investment certificates
(Sarh), is an important reason why investors are unwilling to invest in corporate Sukuk
that yield lower returns and represent high risks than sovereign Sukuk.

Fifthly: The joint stock companies have not made full benefit of 1995 Sukuk law in

issuing Sukuk.

Consequently, the following recommendations are reached:

First: The research recommends keeping individual investors aware of the merits and
advantages of Corporate Sukuk as an efficient profitable investment tool, and further
recommends that business organizations be kept aware of corporate Sukuk to be able to
issue private Sukuk, considering that Sukuk benefits productive sectors as well as
national economy.

Secondly: The research recommends keeping investors and business organizations aware
of 1995 Sukuk law for the benefits of both parties and in turn benefit the national
economy.

Thirdly: The research recommends providing necessary guarantees for Sukuk to attract
investors’ investment in Sukuk.

Fourthly: The research recommends the revision of 1995 Sukuk law and make the due
changes to keep up with new developments that benefit both Sukuk and the national

economy.
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