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L 13l Lagmall A Sensitivity of the financial statementsaglil & sl

O3y 53 Alally 4l Ayl A5 8 dpasa olaal dsmy 8 Allaa) dla o Giaal i

& s shall 13 ddlaa) sl jSIy High inherent risk eyl calimSy) jhd of

Gslhaadl Jdally cal Jaladall jladll ae LESY) jlad (g 28ally . (5 58alls Aeliadl 350

Sl Gl G cstlaall (51 ol B g )8l W Ll i (b e WD

Sl Al L) Gl Al b Led oSl adlgall 3 liY) gV Ge Sl aaa o0

Lo gty (380 8 Aglle e Sy ity (e ) ling el o sl 13n Jia b

4&).\445\ t._\i\).o.'aj\ daliaac Gl c;),d\ (1)

148



Obsolescence aolin adlaa) led oS Al agll 4 deliadl (j5)de BES die
syl hall At (s inventory
o clipalill 5 Caalsall §f Jleall il seil) luia) & LS ol cliluaal) o
o s upailly maall Cun e Gilanadl il daa Glitia) e hadly Gueidl
Ayl Joua) Jgsl aliely 0l jualic Ay 8 30WaY) e
LAYy cllalia s ¢ Olaad S cliluadl (sl @ padll & ialld) e
I (Technological developments)icliall skl Jia daaplall Jalgall @
e oliiely ()95aall Lo e % of (Sa
Caliall il i b i AN Jalsal)
*Nature of the client’s business.
*Results of previous audits.
*Initial versus repeat engagement.
*Related parties.
*Non routine transactions.
*Judgment required to correctly record account balances and transactions
*Makeup of the population.
*None Compliance with Tax Law.
Slalcia) glae aal lajliely gl oAl JEAY) aaey Bled) daladl e La S5
e AY) aldlaa) e dlzyl (None Compliance with Tax Law) aslal
Adaiiall dyppall ady Al D o)laY) adyy Cogw BLAN (gal 4ats Algus sy e ()
Loy J cilebgy 0 ledde (i Laa Fagpumll il Dle) (50 4iaY Sl ) Ll
el 53055 LS hi UK Lo Gyl Lgilolil abs e el a1 I ojlay) gy
Byseay poaasall 138 iy e Lgpal) ylaY) & sl GAs) s o caay Ly alid)
syl Ll Bl e oY) 2dlely opaivee
Control risk A8 ki L3
L gisiall e clbiall i 8 lgallie & u5 jladl sgn ddldin) uld e Bl s
ha b effective Jlad Jalall 60 aUss o Siaad) 508 La 1318 L3080 2008 ) alal e
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RO ER RN
Acceptable audit risk 14 £ gamall jaial) hil) .4
3 Al 2l 8 dpasa slhdl dsay Jel Sl e D) Gl 313 e Ble g
Olaa Sy ¥ i) adladll Qllad 8 )Ly 3aley Unqualified caaill giaall j0)8 ) ga
el dlee o lgi) e dle o) Ajasa cUadl gag pic

The auditor cannot guarantee the complete absence of material

misstatements.
Audit Assurance )l i 4l (%2 g Jsidl Gaxll jlaa of Giadl s 13) Ol
.98% sa
( AAR)Jsisall il = dbbaal calinqy) Hlalas : e Aaladly
(CR 4, ,hi X IR ) Jualiall jlasll

The auditor cannot guarantee the complete absence of material
misstatements .
s iU Aldiaal) adigall paad 3 : Gl
:PArens Ly LS HUaaBl dldiaal) wdlsall aaa5 35k
(4/1/1) & g
:Arens L]y L jUaadU Aaiaal) adlgall apaad 35k

Methods Practitioners Use to Asses Acceptable Audit Risk
4 gpmmsall ladl) i 5

Factors Methods Used to Assess Acceptable
Audit Risk

External users reliance e Examine the financial statements. including

on financial statements Footnotes

Onnolll gl oldie) s | ¢ Read minutes of board of directors meeting

(2) Ibid , Arens, Alvin A. P. 245.
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Bysiall B Al e

to determine future plans.

Discuss financing plans with management

Likelihood of financial

difficulties

bR s dpay Gl
Alld) 231 gdll dlac)

Analyze the financial statement for financial
difficulties using ratios and other analytical
procedures.

Examine historical and projected cash flow
statements for the nature of cash inflows and

outflows

Management integrity

Y 4ol s dalys

Accept client and perform initial planning.
Understand the client’s business and
industry

Assess client business risk

Perform preliminary analytical procedures

.22016 FASB &ald) alac) @ juadll

e Y Adee Slae Auhy &80 Jeal) e siall 1 8 sl (aalill Jee Jidh
o b Gob e osba bl S asad Gl S sy el 2
gopiall 3 apuds A (G peaaldll Ll L Ue (Conducting Tax Assurance Work)
G Jpasll A agielus Jey agide Jiguall ((Approach Cycle)  Zgds clyss
Lo Alaiall D antlly el 3ysal Jlia(4/1/1) JSE Jiays A8xl) agualel (Gaas

Byl HUadYl paadl asldll e daU) ) pasil
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(5/1/1)Jss
Ailaial) HUadY) aaadl Gasldl) cpe Aol cufpaiills Loy Allaiall cluaailly cilagal) 30

5,94l
Sales and collection cycle
Auditors assessment of material Expect some
misstatement before considering internal misstatement
control Medium
Auditor’s assessment of effectiveness of Medium
internal controls to prevent or detect effectiveness
material misstatements (control risk )
Auditor’s willingness to permit material Low Willingness
misstatements to exist after completing
the audit (Acceptable audit risk ) (Low )
Extent of evidence the auditor plans to level (Medium )
accumulate (Planned detection risk ) (Medium)
.02016(FASB)&aldlalas): jiaal)
Materiality g ggiia g Anacail) Ataal) waad :lay)

oo (a3 13bes Aaanail) BpaaY) o seder Al Adala) ped 05S Of Rale Byseany il o g
gl oW Jaeall o (I ol 3 e lon Apl) Al jafy gl L) Sl
A1sill Allac s dana e agd) aeal AP0 LEY) Jals ey anas g5 i o geadiiang (G
Sl i) e Al bl i sae aaas A Fhad) Aghae o Cagpalld LA
Al bl e 4edl) wie dpaleai@¥) 4l i a3l b goladl i) Jl of oS
O BIY) (e Basall Al Clibad) slay (B8aall b agdy (Ally (B8aal) (e daBgally 3)5dial)
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W) Ay lalad) e Blay Lad lileal) o3 gl aal anen s Jasi 2B
O L LS dpputl) 43081 FASB 1) e 5 .1

"The magnitude of an omission or misstatement of accounting information

thatc in the light of surrounding circumstances. makes it probable that the

judgment of the reasonable person relying on the information would have

been changed or influenced by the omission or misstatement'.

Oo Adgiadl o Al @bl A sasaal) Alliad) ol Adghaddl ULl aaa oo Bl Ay

o1 e ansldie) e A etiie Lo 35 Apae Wlie) oSay (il ALl il

Ll
L) Q3 Slly e s IS 55 G sl ST e ellae) ady (58T iy
Moy ga S

th Aaadl) Ll clgiua 2
Dliels 5)a¥) ol (Ll gmmaterial amount Ly s s JEY of (S gdllae
o) Gaa Wlels) are s ASlgtiue Cilis jnn L) dadiall ilig pndl
lelties adlall bl Jase Ao b€ hlad 8 Y 1 e das el 33 e
cagde slaey) oSe dapn ) s il el Gl sl ) adaieg Y lexic
U Y laey) 82y Gl o lag g sasa) 13 Jsa S dla of
tsrs @AY Gbliall o (asaad) 14 e
Alall oda by AGKH) ALl o geaddl iy pall aalad) Jiall (Jaladl Jladl ) ¢ JsaaY)
-(Except for) ial Masxives QualifiedUasatia 1y (Gaall jaa

8352 e 0 Jils (il Jonll les lillaie (g Sae Giint (8 (eadil) 0 38 o qal all el s 405 sk 5 e e (1)
Yoeallae Sl dadls Anacdn sradl Ly jall AS0adl 8 daa) ) Aigs s slae kit dga 5 (g gl £10Y)
J110= 22011 ¢ adlae llall dadla 3 )10Y1 5 sLaB) 48(DO1:10.4197/ECO.25-103
(2 ) Ibid , Arens, Alvin A. P. 232.
= (3)
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Aol Aal¥) paiiy Gasldl) of (gBaall 1B Jo s AN Jalgd) 3
Jalsall 47 SAS AU 312 ) 4 aY) cpuisilal) Cpanlaall Aman (e 3j0ball 3yl cinaa
b WS
Aille iy A i s Ayedl) Lpaal) of L
Materiality is a relative than an absolute concept
Al sl Alld) s o adingg (Blhe Guls s s el o e
Leihise e lam 50 355 88 AW IBM jais I diple 3850 go il Lgd calisy
)Yl e YL Loy Antilly il
de Gl (K Gl i 05S f ag ea
Bases are needed for evaluating materiality.
sabals
Gl pal) Jd 2l ila
Jsa) gila sl el Jese 5l cclagaall ila —
ke B AT Gy AN A gilly Apasl) Jalgdl .4
Qualitative factors also affect materiality.
Y (g
o ASipal) ¢ Uadl) e Bparl ST cAeliad) jaf dsogeaiall ye eUadl) L
Apliie dld) culS ) g deload) ol 8 olad) (ila sal
ST il IS 138 cdalall QL) Gy alae 8 WS cclapual) 8 Akl il Lo
OIS 1) oSy Ll 1 e LES figy Y i ol olagin g canlgll il (e
Slo ol AUl LA AR 0 o caalgl il e JB) dalad) JLall ) il
L) Tase cdlls 88 A1l o padlly Aglaiall Joual) Cipiad of iiay of @il
LAl
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53a %3 Jarey Lisias 2l culaly) <ulS 1Y) Oliad cculalyy) adad oladl & il Lz
OB BNl il Al 8 %] Aty (aliddl @llia gl ¢ gl e dale g s
Ay Giyal) JSally el Al dpaa) slaiey il e ) ey o) Gl e
LG8 dileal Tagasil) vie agae Lusal 3jaliall cilagdeilly 4l daaal Giaal cilalaa)
(7/1/1) & Jes
coaaldll g cpa L)) Liaal) gudad gl

Steps in applying materiality

Planning extent of tests (step 1+ step 2 )

Set preliminary judgment Step 1

Allocate preliminary judgment about materiality to segments | Step 2

Evaluating results ( step 3+4+5 )

Estimate total misstatement in segments Step 3

Estimate the combined misstatement Step 4

Compare combined estimate with preliminary or revised | Step 5

judgment about materiality

02016 &aly) alae) @ juaal)

Gl Gl Gl de g g pdally Aamd) Cagylall Jia Al @plie) .5
Al paa YL Aald 55La 126 aag 4l o Laa¥ a5 ) bl eddii
(0 Le ey Dilag) & paliall Al duladl 40 3
Sle bl eda i Al clld) e o by Walas) 2y ) c)al @A Aee
D e o Miny oysn 1y cled Jisiall mLad)) Sl mlady) JSi5 A g
oAl Leginy ) ULl Aadle (saa i s laY)
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Ao o dala clad¥loda cul 1Y Lo et cauladl
Gty Galdd) sac Ladn O Al Hlal dlael agsy ol shae) & oSl o
) $aaBl agn b
sylhalidl aigy iadl oS0 Jainall Uadd) (g giay (sanlaall Sigy 1 gdailly Lpulaal) .
gl daeal) cUadl) GLES) aae e dealdl)
oaks Al el aes 8 lehe cang el Apdl) naVidsalaal) claagl L
oA Lo Haay A sl Aads ) pas e kil
G0 Assane ) aic ada o @y (Gali ldaly 4] 4l Il gl Gaslally
agpall o ina e Y o agledl) i) Je g Cogw 4allad) p38 e pealial
gsana zhal daia o 2SH Ganlil) o cang sadl AT deliay Giad dic Dl 4dai)
(Ariias Caal delialy (Jadill cnd acliadly Al acliad) :oa; dcliadl jualic
ailsilly =LY o Al ()5S aild) jualiall (e gaie @Y Cada sl dniias) aclialy
PRIN
a3 A e gty Appedl) LnadY) C AR L6
Arenslaly LS o DU 5l g s Al duaaYl G ADL)
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Type of Significance in terms of Materiality level

Opinion reasonable users. decisions L) g5ise
SV ¢l ool U8 (g Byt Y]

Unqualified Users« decisions are Immaterial
caday 5 unlikely to be affected YD

(1)1Ibid, Arens , Alvina . P. 55
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Qualified Users. decisions are likely to be Material
calay e 3| affected only if the information proy

in question is important to the
specific decision being made. The
overall financial statements are
presented fairly

Disclaimer Most or all users. decisions based | High material

or Adverse on the financial statements are ;\q.; s

=Se p | likely to be significantly

.22016 FABS caldllac] jaadl

Al ApaaY) yass gy 7
Official  faawy cilaliy] NI s lede Cajlaiall Gdxll acld ¥y duwladl a6 o

e Alall alpaal) (<l guidelines on quantitative measures of materiality
10 L LS Alaal) slall b gl il i
Glasall %5 dpraall Gluwsall Cihuall Jé 2l dla e %10-%5 .

RN

.djm{}“&ww%l_%.s -
A Jase e %1- %5 .o

ST gl Y gsenn o o) foane (o Ayshe dasd L4

8 el el Gandl) pahel Al el aaas Gyl e alael) of rdalll gy
Adgall clalyl Auas 30k hs A yaall Colalyy) Hlalaa 3l daas

(1) Ibid , William C. Boynton. P.226
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