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Abstract

We used path analysis method to study the factors that effect on inflation.
The data that used in the research was gathered from the Central Bank of
Sudan in the period from (1970-2010), then the composite of the
proposed causal models , first a proposed model for the growth rate ,
second the proposed model for the index of consumer model, and a final
proposal for a variable inflation.

Then we use the method of Stepwise ( in the program SPSS) was
obtained for each sample estimator proposed model , each model was
tested by F-test proposal, as well as the test track factors, so we can
know the direct effects of each estimated models . Using equations
thumbnail to calculated the indirect effects for the consumer model and
inflation model.

The importance of research from the statistical side, is to knowledge and
to clarify and explain the aspects of track analysis and how to apply path
analysis using multiple linear regression model, in terms of an economic
view is to study the factors affecting inflation.

the reached that there is a direct effect of significantly before the money
supply growth rate and also there is a significant direct effect of the
exchange rate before and also there is a significant effect of pre- export
There is an indirect effect by the money supply and the exchange rate on
inflation and imports through the intermediate variables gbd, cpi to

gether. And there was no effect of by export.



The recommendations that came out from the research is to reduce the

factors that lead to the increase in the inflation and work on building

projects that take liquidity to bridge the fiscal deficit.
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