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Abstract

The exchange rate is an important economic variable for the national
economy and stemming the important significance of foreign
currency to any country as the principal source for the needs of the
State and its external obligations. With Sudan for long periods suffer
from structural imbalances (structural) in balance of payments leading
to many exchange rates and deterioration of the value of the national
currency and reflected negatively on the overall economic
performance in the country. Resulting exchange rate fluctuations in
the short term, limiting some competent authorities and exchange rate
related to efforts to find mechanisms to stabilize the exchange rate in
the long term.



On the side of Applied study has reviewed a range of factors and
determinants that affect the exchange rate in the short and long term,
such as real the gross domestic product, inflation, foreign exchange
reserves, the degree of openness to the outside world, the terms of
trade and money supply, and the most important results of the study
are the following:

Using the following four ways (the way all possible regressions, the
way deletion reversed or back, direct selection or front view, the
gradual method of choice or regression), the resulting equations after
analysis leads us to form one equation is:

Y:BO+B|X1+BsX3+B4X4+BﬁX6+e

Y =-3006.191+0.424 X, +0.0 X', ~6.689 ¥, ~4.337 X,

Y =-3006.191+0.424 X' —6.689 X ,~4.337 X,

The study assumes that the fluctuations in the macroeconomic
policies of the major factors that contributed to the multiple exchange
rates and therefore lacks long-term stability. The exchange rate is
influenced positively or negatively by changes that occur in the gross
domestic product, inflation, foreign exchange reserves, the degree of
openness, the terms of trade and money supply.

Pursues a study descriptive and analytical approach by studying
variables and factors that influence the exchange rate in the long run
using a standard model to determine the impact of economic changes
on the exchange rate during the period under study

The study on the books and references, studies and research journals
and annual reports of the Bank of Sudan and topics related to the
exchange rate and the factors affecting it were adopted.
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