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ABSTRACT

This study investigated the role of mechanism activation of the value
added on tax evasion countering, due to the significance of this tax and its
incoming size in financing general treasury. Research problem was about
auto censorship which distinguishes it from the value added tax , the



thing which makes it sufficient to gain tax payers declaration of the actual
commercial activities that are taxable .The study also investigated
whether auto censorship has effective tools to discover any tax evasion .

This study aims to identify the Importance of adopting the proper
accounting systems, keeping files and records, assisting to accurate
measurement of tax base. It also aims to identify the degree of self
commitment of tax payers to pay the tax, and also the study aims to
identify the role of the value added tax mechanism activation on tax
evasion countering .

This study is based on three assumptions : the first one is adopting the
proper accounting systems, keeping files and records, may provide a
reasonable base to estimate the tax amount and reduce tax evasion .

The second assumption is that voluntary commitment of the tax payers
ensures providing more accurate and fair data .
Third assumption is based on the idea that the activation of mechanism of
the value added tax assists a lot in curbing tax evasion phenomenon .
The study will adopted the induction, historical and analytical
description methods as well as collecting secondary data from references
and books, relevant previous studies and primary data through
conducting surveys. The primary data were analyzed to ensure the
validity of the assumptions.

The study has came out with a number of many findings , but the most
important ones are : that tax payers commitment of keeping complete &
proper files & record of their activities and following proper account
systems help a lot in determining the actual taxable commercial activities
which reduces tax evasion percentages, the study has also concluded that
the activation of censorship at tax general department on value added tax
ensures safety of purchase and selling movement and also realizes the
requirement of tax law on value added tax related to tax invoice issuing .
The study also concluded that adopting advanced methods of auditing of
tax payers activities helps checking the extent of tax payers commitment
and retrieving of due tax to the state or what is called tax loss (if found) .
The study also found that promoting of information system in addition to
the making a network between tax different offices and cooperating with
relevant authorities such as customs department, establishes a huge
database that helps in curbing tax evasion phenomenon.

The study recommends that tax payers commitment to complete files
and account registers keeping and the following of proper account
systems are necessary . The study also recommends that it is necessary to
increase effectiveness of censorship management on markets and goods
transit zones to ensure commitment of dealing with the tax invoice . The
further more, recommends that it’s to follow review methods through
review department in accordance to the taxpayers activities with object of



reaching to the proper submitted actual commercial activities , and it is
also important to give a considerable care to the development of
information system in order to ensure flowness and availability of
information in a sufficient manner .



