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Abstract

The research touched the impact of financial cost on the financial structure and
market value of the firm , stems the importance of research from the reality of the
labor market in general and in order to know the impact of the cost of the financial
structure on the market value of the firm and to reach to appropriate financial
structure that has lower cost , high profitability and market value , and represented
the research problem that some institutions in labor market are not choose the
appropriate financial structure , which leads to reduce the cost of finance and thereby
increase profitability and return and to maximize their market value. Research seeks
to achieve the following objectives, to know financial structure which will increase
the profitability of the firm and a market value of up to stop it , knowing the effect of
different sources of funding & their cost and the market value of the facility,
measuring the proportion of each of the risk and return for each tool of financing. The
research hypotheses were as follows,

And a suitable financial structure leads to lower cost of funds and increase
profitability, financing through borrowing leads to lower cost of capital and maximize
the market value of the facility, financing through property rights leads to increased
cost of funding and lowering market value of the firm.

This study used descriptive and analytical approach by gathering the information
represented in sources and references , books and the Internet and unpublished
research , personal interviews and questionnaire to prove the validity of these
assumptions , which are reached through which the findings and recommendations .
The most important results are:

1 - financing through borrowing leads to lower cost of funds and the high profitability
of the facility and expand its market value .

2 - financing by borrowing more than the ability of the property to cover the cost of
funding well and generate better profits .

3 - funding through property rights lead to a decrease in the market value of the
facility , a decrease profitability as a result of the increased cost of funding.

The recommendations are:

1 - the importance of adhering to the perfect composition of the financial structure
and the balance between internal and external sources , taking into account when
configuring the financial structure Leverage risk and rate of return on equity.

2 - Taking loans at reasonable interest rates and good money management through
investments that generate profits and returns higher than the cost of obtaining them.

3 - to researchers in the field of financial management and research focus in the
financial structure and the best composition and how to get it .
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