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Abstract

Money and Power : How Golman Sachs Came to Rule the World is the third book written by
William D. Cohan.lIt chronicle the history of Goldman Sachs , from its founding to the subprime
mortgage crisis of 2008.

Money and Power reveals the internal schemes that have guided the bank from its founding
through its remarkable windfall during the 2008 financial crisis. Through extensive research and
interviews with the inside players ,including current CEO Lioyd Blankfein ,Willim Cohan
constructs a nuanced ,timely portrait of Golman Sachs,the company that was too big-and too
ruthless- to fail .

From the outside, Goldman Sachs is a perfect company. The Goldman PR machine loudly
declares it to be smarter, more ethical, and more profitable
than all of its competitors . Behind closed doors,however,the firm constantly straddles the line
between conflict of interest and legitimate deal making , wields significant influence over all
levels of government, and upholds culture of power struggles and toxic paranoya.And its clever
bet against the mortgage market in 2007-unkown to its clients- may have made the financial ruin
of the Great Recession worse.

As William D. Cohan shows in his riveting chronicle of Goldman’s rise to the \summit of world
capitalism ,the firm has shown a remarkable ability to weather financial crises, congressional
,federal and SEC investigations, and numerous lawsuits, all with its reputation and its enormous
profits intact.By reading thousands of pages of government documents, court cases, SEC fillings,
Freedom of Information Act papers and other sources ,and conducting overl00
iterviews,including interviews with clients, competitors, regulators, current and former
Goldman employees )including the six living men who have run Goldman),Cohan has
constructed vivid narrative that looks behind the veil of secrecy to reveal how Goldman has
become so protfitable,and so powerful.

Part of the answer is the firms assiduous cultivation of people in power-

dating back to 1913, when Henry Goldman advised the government on how the new Federal
Reserve , designed to oversee Wall Street, should be constituted.

Another major strand in the firms DNA is its eagerness to deal on both sides of atransaction,
eliding questions of conflict of interest by the mere assertion of their innate honesty and nobility,
arefrain repeated many times in its history, most notoriously by current Goldman CEO Lioyd
Blankfeins jesting assertion that he

was doing “Gods work”.
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