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Abstract

Inflation is a phenomenon which has preoccupied the attention of
many researchers, a problem plaguing most of the economies of
the countries of the world, and in this research was to shed light
on this problem through the simultaneous equations which
became the birth of the economic analysis and statistical tools
that have helped to identify the fact that the variables models
economic and how it relates to each other, where the researcher
followed the descriptive method and analytical using the Eviews
program, Main body to the problem of the search to find out the
causes that lead to inflation, and the factors affecting the rates of
inflation in Sudan and find out the reasons that lead to inflation,
as is research hypotheses in Following: that there is a positive
relationship between inflation and money supply, and an inverse
relationship between both inflation and exchange rate.

One of the main findings of a researcher: that there is no
statistically significant relationship between inflation and
exchange rate despite the matching reference exchange rate of
economic theory coefficient, a positive relationship and
statistically significant between inflation and money supply, and
the existence of an inverse and related statistical significance
between inflation and GDP Overall, we find that the excessive
increase in government borrowing from the central bank, which
negatively impacted on the increase in the cash version and thus
increasing the money supply.

Among the most important recommendations recommended by
the Search: follow the fiscal and monetary policies to ease



inflation and the development of a certificate of participation of
the Central Bank (pride, then) and the increase of bank deposits
to reduce liquidity, size, ease the budget deficit through the
reform of public finance management in both and outlay,
rationalize and regulate the central bank's policies to prevent
excessive cash, put the reform policies of the exchange rate to
reduce the gap between the parallel and the official price, order
to increase the GDP to be work on the industry and address the
agricultural sector's problems and work to create jobs to fight
unemployment, develop, increase the contribution of the private
sector through the development of an encouraging and
motivating his policies.
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