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Abstract

The study problem is represented in the ditheotraditional methods in
measuring the cost in Coldair Engineering Compaitlyisvthe multiplicity of
the products, which led to products cost increase @ecrease for some
products which has no relation with the cost. Ateratvhich affected the
suitable pricing of every product, and hence leddntinuous loss products.
Because this method didn't provide precise infoionathat enable the best
and most profitable product mix.

This study targets to study the impact of appitcatof the activity
based costing in Coldair Engineering Company aasa study for providing
of information that assist the administration fatisnalization of the pricing
decisions in a way that enable it to confront tbmpetition and specification
of the most effective and profitable product mixthwn the multiple products.

For the problem solution, the researcher lawwm the following

hypothesis:

1- Preparation of the cost reports by the use ofticadil method for cost
measurement in Coldair Engineering Co. Ltd, doe$ lead to
providing of appropriate information that enablesjwecify the price
fairly.

2- Preparation of the cost reports by the use of tteity based costing
method in the company leads to providing informatmn the cost
assists the administration in rationalization @& gricing decisions.

3- Application of the activity based casting method thhe company
affects the products mix which increase the saiime and profits
within the products diversity.

For the hypotheses test, the researcher usedfalfowing scientific

methodologies:

The inductive method to lay down the hypotheseg, skientific
deductive methodology to test the validity of thgdtheses, the historical

methodology for follow up of the previous studiedated to the research



subject and the descriptive methodology for theecstsidy to know the
possibility of application of the activity basedstiog according to the

company's activity.

From the most important reached results are:

1- The use of the traditional methods for measurimgcibst in the Coldair
led to the taking of incorrect decision which |&& tompany inability
to face the competition.

2- Application of the activity based costing in Colddeads to the
possibility of laying down competitive prices.

3- Application of activity based costing in Coldaiatés to providing of
information that assist the administration in sfpy@eg the products

mix, which in turn leads to profits increase.

From the most reached recommendations are:
1- Application of the activity based costing methodly company due to
its dependence on machines for production.
2- Application of the activity based costing methodiy company due to
the sails volume increase with the profits decrease
3- Application of the activity based costing methodivy company due to
the variable products of different sizes and compfgoduction

operations.
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