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Impact of Policies of The Central Bank of Sudan on

Microfinance Credit (1999-2007)
(A comparative Study)
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RESEARCH ABSTRACT

Whereas it is expedient to establish the Micro-finance
Bank to mobilize funds and to provide sustainable Micro-
finance services to poor persons, particularly poor women, in



order to mitigate poverty and promote social welfare and
economic justice through community building and social
mobilization; This research provides an overview of micro
finance industry in Sudan . Micro Finance in Sudan is at its
initial stage. The organized micro finance activities started in
2002 as a result of Micro Finance ordinance 2002

This research addresses the importance of organizing the
Micro-Finance Sector and avail of institutional structure taking
benefit from the best practices in the World.

The research surveyed the experience of Sudan in Micro-
financing via the Micro-finance Unit recently established in
Central Bank of Sudan premises in 2007, as a regulatory unit to
implement the Central Bank of Sudan’s Strategy that, in part,
focusing on developing the social and economic banking and,
rendering both financial and technical support for Micro-
Finance Institutions.

The research concluded with a number of findings, main
of which, are; there exist some challenges the face the Micro-
Finance Unit in Sudan framed in client’s slow banking culture, ,
traditional projects under implementation, high administrative
costs as well as long procedure in getting credit for Micro-
Finance.

Based on those main findings, a number of
recommendation, for policy implication, are given like; the
importance of follow-up and implementing regulations to make
sure whether banks are admitted to conform with the special
guidelines in offering Micro-finance as well as, request banks to
apply transparency in crediting according to those issued by the
Central Bank in his policies.
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