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ABSTRACT

The problem of the research represented in how to recognize the reasons that led to
privatization of Mechanical Transportation Enterprise , in addition to know problems
obstacles faced it and led to its privatization . Moreover, to know , either the reasons for
privatization attributed to weakness of financial performance or there are other reasons.

This study aims to identify the standards and basis on which the decision of
privatization policy applied on a foundation or to continue to work as a public sector . It is
applied on the mechanical Transport Foundation .

A test for the following hypotheses has done to achieve the objectives of this study .

1. Reports and financial statements play a fundamental role in privatization decision
making in public sectors .

2. Public sectors foundations don’t committed to prepare reports and financial
statements according to accounting standards.

3. There are standards and international financial indicators guide the privatization
operation in the public sector .

The study applied the descriptive approach through the survey study and analyzing its
results by using financial analysis .

The study proved the validity hypotheses from which some findings have been
reached. The low financial performance is the criterion to sector privatization. The financial
statements data presented to external parties. .

The research has come out with the following recommendations .

1. The committee which concerned with privatization of the public sectors should not
consider only the financial failure as the principal, but it must take into account the
social, developmental and financial situation all together.

2. The financial failure may due to administrative and operative inefficiency so the
official who concerned must improve and activate the administration efficiency

according to a scientific program before taking privatization decisio

.
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