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Abstract

This study sheds light on the impact of bank fagdon
financing economic development. The study has talskled the
accumulated savings and deposits in the banks whreh
distributed as loans to small producers as wellfiagling
investments which help in creating good job opputies which
in turn partially help in eradicating poverty amemployment.

The researcher has adopted the descriptive arellyti
method with a case-study of Alneelien Industriav8epment
Bank, because the Industrial development is onts aportant
objectives. However, the researcher has tried ravep the
following hypotheses:

1. Poor investment and funding negatively affeet ldbour
and poverty.

2. The banks concentrate basically on profitabriggher than
economic development.

3. If investments are used evenly in different cexct
(Agricultural, industrial and commercial) will leatb
industrial expansion which in turn lead to the ease

in come and labour.

4. As the amount of the deposits increase the imas#s in
industry increase.

5. If the savings are not well-directed this wikgatively
affect the funding of development.

6. Poor culture of saving.

The study has tackled three previous researchbhsghw
have a common ground with the research topics. fif$testudy
was conducted by Salwa Alhyma entitled: The roldstdmic
banks and voluntary organizations in eradicatingepty. The
poverty and economic development are the commomezles
between the two researches. The second study evakicted
by Omar Hassan entitled: The challenges of loeaings in
Sudan, and it is consistent with the research imgeof poor
rates of savings and the need to increase the oatE®vings so
as to secure the financial resources for fundiognemic
development and increase the savings generated fhmam
sectors' resources and establish financial systeoh thus
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strengthening the financial and savings institigi@md raising
the saving awareness in the Sudanese communitye thikd
study was conducted by Mohamed Al Hassan entitldte
developmental repercussion for oil exploitationSadan and
this research is in line with its recommendatiohat tcall for
paying more attention to rural areas as a sounc@raduction
and creating job opportunities. The researcher dadled on
others to benefit from the previous experienceshsag the

Bangaladish and Guinea experiences in the fieldruél

development as well as Malaysian experience regardne

establishment of the bank for the poor.
The study has arrived at the following results:

1. The Sudanese banks depend entirely on proftialaihd
do not support the needy sectors of the societgmxon
smaller scale.

2. The small sectors suffer from lack of fundingl aibsence
of funding opportunities and an increase of income.

3. Absences of the role of institutions in chargé o
accommodating savings and regulating the distiooutf
their loans have led to increase in the volumesavings
which turn led to decline in savings and poor diget of
saving for investments purposes.

4. Lack of savings awareness among individuals ha t
community and its importance for economic developime
has affected the volume of the deposits as suchawags
have not taken its right course thus the savings et
deposited correctly.

5. The Sudanese banks are legging behind in supgdhe
industrial development funding and tend to consither
short term funding (economical).

6. The research sample has confirmed that fundarg rot
take place except in the presence of guaranteds ihe
kind, estate or personal.

The study has arrived at the following recommeioaat

1. Efficient and sufficient funding institution ntube made
available to provide necessary funding for the bidal
sectors both the longer / short term funding ineortb

o



build the capacity of local banks so as to meenteds of
the Sudanese industry.

There is a need to fund the small scale incesstand to
adopt the development strategy associated with
distribution of resources and to attain the social
satisfaction.

The saving institutions should play their role i
enlightening the individuals in the community abdlé
importance of saving.

Investments and funding should be evenly digted with
greater transparency.



