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Abstract

The study problem is represented by the dependence of the Sudanese
Arab Oil Company Ltd on the traditional methods of accounting to determine
and measure the cost of its products. This has led to lack of accurate
information which in turn negatively affects the planning, monitoring and
decision making process. Based on these, the research questions have been
formulated as follows: Do the modern approaches of costs accounting
represent the suitable alternatives for the currently used methods for
determining and measuring the costs in the Sudanese Arab Oil Company Ltd,
can the Activity Based Costing (ABC) and throughput accounting methods be
used to determine and measure the costs precisely in the Sudanese Oil
Company Ltd, can we overcome the shortcomings resulting from the
traditional accounting methods used in the Sudanese Arab Oil Company Ltd.
by using the (ABC) and the through put accounting methods respectively?.

This study aimed to highlight the theoretical framework of the (ABC)
approach and the throughput accounting as well, it has defined the concept of
the costs accounting, its objectives, its requirements its characteristics, its
principles, defining the nature of its modern concepts that used the (ABC) and
the throughput accounting. The above-mentioned methods have been used to
boost the efficiency of measuring the costs incurred by the Sudanese Arab Oil
Company Ltd as compared to the traditional approaches and the information
generated from the above approaches has been used in decision-making
related to costs measurement.
The following hypotheses have been chosen:



1. The application of the (ABC) and throughput accounting contribute in
reducing the costs and improving the efficiency of measuring the costs.

2. The application of the (ABC) and throughput accounting provide accurate
information to the management for manufacturing processes.

3. The use of traditional methods in measuring the costs of production
services do not provide accurate information.

4. There are obstacles facing the application of the (ABC) and throughput
accounting approaches.

The researcher has adopted deductive method to specify the research
topics and the research hypotheses. The historical method has been used for
tracing previous studies relevant to the study; the inductive method has been
adopted for choosing the research hypotheses. The descriptive method has
been used for explaining the (ABC) and throughput accounting approaches.
The study has arrived at the following results:

1. The traditional methods do not allocate the direct costs precisely methods
do not allocate the direct costs precisely because the bases used are related
to volume of production in allocation of indirect costs of products.

2. The application of the (ABC) faces a lot of difficulties in choosing and
specifying the costs precisely.

3. The application of the (ABC) is costly and requires an effort. Many
people may drop this method.

4. The integration of the (ABC) and throughput accounting approaches
provides good costing information which can be reliable for taking
decisions.

Based on the research findings, the researcher has come up with the following

recommendations:

1. Raising awareness of industrial firms management in Sudan on the
importance of integrating the modern approaches and a need of applying
them and making use of their benefits.

2. The management of Sudanese Arab Edible Oil Co. should place attention
to the department of costs and should recruit employees that reflects the
size of required work.

3. Provision of new approaches to achieve accuracy in costs measurement
and evaluation of performance such as cost.
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