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“Activities can be defined as a named process, Functions or tasks that
occur over time and have recognized results. Activities assigned resources to
produce products and services. Inputs are transferred into outputs under the
perimeters set by controls performed by the organizations employees and their
looks .Activities can be perceived as consumers of resources in production of
materials, services, events, or information .Activities are the common
dominators between business process improvement and information
improvement”.
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In some cases of multiple- product processing, only one product is of major
importance. The other product or products are incidetal to production. For
example bone meal and tallow are produced incidentally in meat —packing
operation, and sawdust result from the milling of lumber. In other cases,
several products of comparable value or importance emerge from asingle
process. For example, gasoline, Jetfuel, kerosene, naphta, and lubricants all
result from petroleum refining.
The accountant classifies multiple products according to their relative
importance .If there is one product of high value ,it is called the main
product.Incidental products of little value are usually called by-
product. Two or more products of significiant value are called joint-
products, or co- products(?).
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When two or more types of products result from asingle production process,
the outputs are referred to as either joint products or by-products, depending
on their relative importace.Joint products are those that have arelatively
significant sales value ,while by-products are those whose sales value is
relativly minor in compraison with the value of main or joint, products(®) .
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Aby- product may be sold as acommodity at the time of it is separation
from the main product, or it may reguire further processing after
separation to prepare it for sale.
By-products not reguiring further processing:
There are two popular methods of accounting for by- product that
reguire no further processing .In the first ,the proceeds from the sale of
the the by-product are considered as another income,and all
manufacturing costs are applied to the main product .In the second
method . the estimated value of the by-product at the time it is separated
from the main product is recorded as the cost of by-product inventory
and is credited to the work in process account as reduction in the cost
of the main product .(Another Method of accounting for by —product
when there is no further processing is to make no entry at the the time
the by- product is removed ; then when by —prodct is sold, the proceeds
are credited to the Work in Process account.This mehod is no
freguently used).
By- products reguiring further processing:
There are also two basic methods for accounting for by-products that
reguire further processing after separation from the main product .The
difference between these two mehods pertains to the costs to be assigned
to the by-product.In one method , the by product is charged only with the
additional manufacturing costs incurred after separation . This method
assumes that no part of the common costs applies to the by- product.In the

other method part of the common costs is assigned to the by- product, and
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the by- product is also charged with any additional costs incurred after

separation ().
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