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ABSTRACT

The industry of investment funds is relatively new phenomenon in Sudan and
only very recently being included in Khartoum Stock Exchange. The investment fund
is pooling in of financial resources that could be flexibly used and invested in
diversified ranges of assets or stock exchanges well selected and identified to suit and
serve objectives of possible and potential investors. The Financial Investment Bank is
the first in Sudan that solely mandated to deal with public sector, institutions and
private and public companies through accessing them to stock exchange services. Its
objectives include among other services, facilities of establishing investment funds for

individuals or institutions to finance different ranges of economic activities.

The objective from this study is to explore the role of investment funds as an
experience practiced by Financial Investment Bank to support and activate Khartoum
Stock aExchange, and to what extent it contributed to promote and encourage private
savings. The study has adapted descriptive methodology to present the| experience of
Financial Investment Bank on establishment of investment funds, its evolution,
objectives and evaluation of the experience capitalizing on reports produced by the
bank and secondary information provided by relevant literature. The results generated
by the study confirmed the real contribution and the added value made by the
financial Investment Bank through investment funds to activate Khartoui Stock
Exchange and attraction of foreign investment in these funds. The Second investment
fund procured by SUDATEL provided a unique example. Based on reached results,
the study could strongly recommend the bank to continue issuing and establishing
investment funds to contribute in supporting and promotion of Khartoum Stock
exchange to achieve central objective of attracting of savings and the importance of
selecting diversified ranges of activities financed by these funds to increase returns

and reduce associated risks.
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