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Abstract

This research aims to build an econometric model represents the
demand for money in the Sudan and to provide some of the findings
and recommendations that will enable the monetary authorities to use
monetary policy tools to serve the requirements of economic growth.
The most important hypotheses of this research, there is a direct
positive relation between the demand for money and all of the local
growth production (GPD). and inflation, also there is an inverse
relationship between the demand for money and all of the exchange

rate, the cost of funding, "lending rate".

This research based on the historical and descriptive approach in the
theoretical framework of the study and a econometric analytical
approach adopted in the building and estimate the model,

The study found many results , the most important is: the existence of
mutual statistically significant positive relation between the demand
for money and all of the GDP, and inflation . There is statistically
significant inverse relationship between the demand for money and the
cost of financing and the exchange rate and the presence of a common
integration connects the demand for money limits and that there is a

high ability to predict through the mode used .

The most important recommendations to work on lowering inflation to
the extent that ensures price stability as reflected positively on
economic activity.

Increase in GDP as the most important measures of income and the
increase in income leads to improved social welfare.

The development and revitalization of the financial markets expanded
substitution between money and financial assets opportunities to
attract foreign capital inflows.
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