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Abstract: -

Political and social development leads to existence of
institutions which cares about employers and their labors



environment, therefore came out trade unions which calls for
employers rights, one of these rights was social insurance
which seek the prosper of workers whose wages or salaries
being loose or reduce due to one of following reasons (death,
disease, old ages, work injury ... etc.).

At beginning social insurance dealed only with employers who
work for salaries, this system later being develop to render
services to business men, private workers, farmers in their
fields and expatriate who join social insurance to insure
running income for them and their inherit in the future.

Social insurance is financed through various methods such as
public finance (pay on demand) in this method social insurance
subscriptions are collected along with general revenue of the
country such as tax, custom, fine ... etc. Social insurance
expenses are treated as other public expenses like (health,
education, security).

Second method is accumulative contributions method in
which subscriptions are collected from employers, employees
and government, government participation can be a guarantee
to social insurance to workers. For employees subscriptions is
part of production cost, for employers it is abase of
participation in the system, which discriminates social
insurance than gifts which is paid without participations.

Experience approved that public finance method is no
longer suite social insurance especially in underdevelopment
countries where country liabilities are so great and revenue
very scarce or uncollected. There fore came out accumulative
surplus method which can invest the surplus of wealth of social
insurance so as to maintain the purchasing power of property
and enable to meat long term liabilities in the future.

Investment of social insurance wealth is one risk decision
due to its special principal in addition to general principals of
finance: profitability, liquidity & guarantee of assets.

The target of investment can be maximization of firms



wealth or achieve profits, maintain market value of the firm,
meanwhile investment in social insurance focus in maintain
time value of money that’s why it concentrate about guarantee
rather than other principals.

Investment in social insurance elaborate in prosper of
whole economic of country, for investment in large scheme
production create vacancies for labors, investment leads to
welfare of population, it leads to eradications & minimize the
inflation rate.

National pension fund (NPF), is one of social insurance
institute, which adopt accumulative surplus method in its
finance policies. Contributions are collected from employers
and employees in public sector, NPF invest the surplus of
contributions so as to maintain the purchasing power of its
wealth.

Investment portfolio in NPF consist of various type of
applications (MORABAHAT, Partnership) so as gain
maximum earn and guarantee, also sector wise such as
(agriculture, industries) so as to maintain social equilibrium
and according to central Bank policies for investment,
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