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Abstract

Sudan as most of developing country characterizes
by instable and continuous restructure in economic policies
due to vulnerable basis of its infra-structures and inefficient
uses of available resources. These conditions reflected in
monetary policy as one of the macroeconomic tools, because
efficiency of monetary policy depends upon the prevailing
economic situations and structural factors such as the
proportion of currency in money supply, the size of public
debt and the presence of active sub-markets.

However, the study applied modern statistical test
such as integration and co-integration test for data and time
series regression models to test the efficiency of monetary
policies in Sudan. The study exhibited demand for money
function to test its stability, and investigates in the second
function the factors affecting money supply. Furthermore,
the study introduced another two functions to test the
controllability and the objective of the monetary policies .

Finally, the study revealed some findings, that
deficit finance constitutes large proportion in money supply,
and accordingly, in defeating monetary policy objectives.
Also the inefficiency of capital and available resources of the
banking system is the major influence in the efficiency of the
monetary policy. The main recommendations are that the
government must give greater autonomy to the central bank
and that the Bank of Sudan must keep on reforming the
monetary instruments, direct the banking system and make
available the modern techniques of banking to develop the
banking activity in the Sudan.
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