Vol .24 (2) g 1 5 Aoy a slal) Al

Journal homepage:

g 41y AalaiBy) aglal) dlaa
http://scientific-journal.sustech.edu/

DEANSHIP OF SCIENTIFIC RESEARCH

A gl agul) Cilailay 3l B il Al 1Y) anlie Adlad
(2022-2013) cylaidt Lshagad) AGaN e diaks Aul

""The Effectiveness of Traditional Financial Performance Measures
in Predicting Market Stock Returns:
An Applied Study on the Sudanese Telecommunications Company (2013-2022)"

oo daal jmy o el ol e el ag Ga sl

oaldiall

Joal o Slall 8 Aliae Bl I elY) Ganlie Bllad 520 Jabad ) Al oda cdoa
& Al adine Jidis (EPS) &dgudl agu) Silgms sl 3 (ROE ) 48l g e sila)l 5 ((ROA)
ral meidl e duhall cadel .0 2022-,2013 sl Pl (Sudatel) <YLadl dulagud) 4S540
2ag A Dbl L L) iy ¢ dabal) dae 5l 8 AGEN Dl bl Jdat pe ol
A & Al agul) dlses (ROE)c (ROA) doadiil) Il eldy) Gl o &leas] AN <3 d8le
¢ (EPS) agud) sileg (ROE)(ROA) (h dinge Dush 3Dle agag ) Al ciliag ¥ Laidl dlagud)
pendl dle o 5T (gpinas alad) DB Jyal) e dlall o duball gl tus ¢ LRGN 58 (pld aa
5ol Cpund Bygpn ) Candl Galiy ¢ Lsiee Ll el o 63 (ROE) 48L) g o silally 43lae
Jae 4580 3 Osl) U< oy dald ¢ pgad) Loy Gl JLl Gy IS st Balely cJgaa) oladiu)
c i e 220 b A KA Taaly (S A Al
LS (gdn e aSlall ((ROA) Joma) e ailall cgaglinl) JILal 2139 :dalidal) cilalsl)
AL B sk AN (sus il g Slse ((EPS) sl Gy «(ROE)

Abstract:

This study aimed at analyzing the effectiveness of traditional financial performance
measures represented by return on assets (ROA) and return on equity (ROE) in predicting
market stock returns (EPS). The study population was represented by the Sudanese
Telecommunications Company (Sudatel) during the period 2013-2022. The study adopted

the descriptive analytical approach, besides analyzing the company's financial data for the
period under study. The study tested a basic hypothesis, which is: there is a statistically
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significant relationship between traditional financial performance measures (ROA) and
(ROE) and market stock returns at the Sudanese Telecommunications Company. The
study found a strong positive relationship between ROA, ROE, and earnings per share
(EPS), with varying degrees of impact. The study showed that return on assets has a
greater positive and significant impact on earnings per share compared to return on equity
(ROE), which did not show a significant impact. The study concluded that it is necessary
to improve asset efficiency and reevaluate the capital structure to enhance earnings per
share, especially since the debt structure of the company under study was not sufficiently
clear in a number of years.

Keywords: Traditional financial performance, return on Assets (ROA), Return on
Equity (ROE), Earnings per Share (EPS), Stock market returns, Sudanese stock market.
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2013 1.37- 4.03- 0.0036-
2014 4.02 9.36 0.0571
2015 4.34 10.31 0.0567
2016 4.24 9.67 0.556
2017 3.67 8.65 0.0396
2018 3.84 9.67 0.044
2019 0.87 2.45 0.0061
2020 1.13- 3.74- 0.0132-
2021 1.65 2.94 0.0153
2022 4.98 10.49 0.0428
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duapal) clpurial Bl Julati 13 Jgaa

ROA ROE EPS

ROA Pearson Correlation 1 994" .802°°

Sig. (2-tailed) .000 .005

N 10 10 10
ROE Pearson Correlation .994"" 1 .760°

Sig. (2-tailed) .000 .011

N 10 10 10
EPS Pearson Correlation .802°° .760° 1

Sig. (2-tailed) .005 .011

N 10 10 10

22022 Alaall Zupall @il e Ogialll dlae] @ jread)
Cialy Cun ¢lgaads el il (e dungas dush Bl CBle @lia o Gsem LY dalae Joan ekl
25 (*%0.994) s> (ROE) 48Ll 3goa e silalls (ROA) Joua) e ilall (Lol V) Jales Ao
(ROA) (3o (S5 (EPS) agedl dumsy (558 omge Jaliiy) 325 LS (0.01) AV (s5ine die digine aDle
Ll e (*0.760) 5 (**0.802) Lagiad iy (ROE)
sl 4 WS (Aa10) ladd) el s Balaall 4D Conan o a3 030 J5 1l st
Agaland) Jalgally edalad) ZpsleaBV ] LIS 5 Loayld Jelgm il (63 Ggad) el (g At
VLN Gaen 3 Audliall (ggianas
(Multiple Linear Regression) ssiall bill jlaad¥) zdsal
i ily syl ilmpdl) G aaall N 2 dgall fal

SAR=B,+BROA+B,ROE+B;EPS+&,

e JS AN el b laals (JSS pagall digies ddpeal Fojlas) aladiuly ogall digies Lid) o
o) s bl Al i) uain 530 Gl (R?) amill Jelae s ) ddlia) ¢ e
Ayl el 2aeiall Jladdl jlaai¥) z3ses lat 14 e

Model Summary

Model R R Square Adjusted R Std. Error of
Square the Estimate
1 .875° .766 .699 .0138749

a. Predictors: (Constant), ROE, ROA

-22022¢ dxlaall Auhyall Gl e (ginldl alae) @ jaadll
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«(Model Summary) Zuball clpaid saiall ol jlatl z3geal padle e Hle 4 o8; Jsal)
z35all b bl iy ROE 5 ROA Aliicedl) culpiial) (s A8Mall 558 (520 gracia il padicds

) (e Galals Julad (ol Lasd

Sl b)) Al churiall G dmse 13a g ADle 35ag ) i (R = 0.875) LlayV) Jelas dai-
Ty Aliiead) chial) aaf il o ol il uasally (ROE 4SW) (3gis e wilally ROA J5aY)
S sl maly

OSa ol il sl e 76.6%  Jea o e Js (R Square = 0.766) wasil) Jales dad-
A paeail] 43)8 £ 1i))g zd9aill 858 (uSay Lo g5 (ROE 5 ROA b il (DUS (e Lo yousis

Uiiaal) chyiall e Gluall 8 33k 568 (Adjusted R Square = 0.699) Jaeall yaaill Jalae Li-
DA e Ulad o (Ko ) juridl 3 ool e %69.9 Jss of o 4iad J55 il aaag
Bilaa) Agidag dadipe 15 Le dass Ay (zdgaill (8 dayaall il i)

Gl O Fias Laa ()3n midia (Std. Error of the Estimate = 0.0138749) uall (glaadll Uaali-
3l Gz dgall A8y o Hdge gy cByia daladl) pilly dadgid) aidll G

o el e IS (s ddle Dl s qid syl zisadl of ) sl @il el sl el
el b bl e 8 sy (ass il g (ROE) 48Ul (gia e 2ilally (ROA) Jsusll
S ) gl g gl Jalaill 2 3gaill daedle g9 Ailan) O 8 AN e Lea ol

Gl Jae
Al il el (s 15 Jpan
ANOVA®
Model Sum of df Mean Square F Sig.
Squares
1 Regression  .004 2 .002 11.459 .006°
Residual .001 7 .000
Total .006 9

a. Dependent Variable: EPS
b. Predictors: (Constant), ROE, ROA

22022¢ dplaall Auhall Glily Ge (Ogialll dlac) @ jaadll
Lo (sl JSS JaniV] £ 350 fusine s2a SLRY araiedl (ANOVA) culall (ias Jyia iy <5 o8y Jyoal
) i) 5 il s 5 Wliaa) 13 Aasy pgud dasine ROE 5 ROA aliiead i) il 13)
cpgad) Aoy (EPS)
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il o Galaly Jubad L Lash
bl a8 ulal) Jla) Jis (Total Sum of Squares = 0.006) <lasyall ¢ ganal 4iSH 2ol —
(pendl n)
pad (o cplil) ke muag (Regression Sum of Squares = 0.004) sVl Gl goasa —
ROE. y ROA ¢pliiedll ¢ paiall oo zilill o3 gail)
OSai ol M culall e eiall Jia (Residual Sum of Squares = 0.001) sl Slaye goana =
el & Asadia e AT delse ge Aailill sl (ol oyt o z3sal
(df):dadl cilays 2ae -
CAlfial) Cilyiriall 23e gag 2 = SlaaDU -
(9 + 1 = 2)duad) Jaa) o clpsiall 3o )l m3b (gl (7 = sl -
(Mean Square): e yall Jacs gia dad —
0.002 = jaaid -
0.000 = dlsll -
el e ol Ga S8 STz 3saills AR oalall of ) e Les
caling (568 z3saill of (o I Lo Aailiye Ak a5 «JSS 7 3galll digine (G20 uSa3 (F= 11.459) jlod] dad —
O gl %5 (e die Ailan] ANS 53 z3sall o i les <0.05 e 3 (Sig. = 0.006) AN (e —
(EPS)elill juxiall e (s5ine il LROE JROA (pliiesall (ppuiiall
O 08 s dlle Aflas) AN 53 aadtiedl) jlaai) zige of ) ANOVA Il Jgan il yuiis tlall Gabeil) —
o) dmsy e A (ggine S0 Olegay Cpedine (ROE) 4L G Lo wilally (ROA) Jsua) o silal
Laball daca b ae i caghy duypsn ADe agadl Liniyy Wl el Chdise om A o Jaill Sa ¢ by (EPS)
Adgud) Slgal) o i) ) Ganlaad  lag) 80 e AL

Tisall) lpiie cDlalaa dagd juadli 16 Jgia

Coefficients®
Model Unstandardized Coefficients Standardized T Sig.
Coefficients
B Std. Error Beta
1 (Constant) .051 .008 6.471 .000
ROA .044 .019 4.094 2.378 .049
ROE -.015 .008 -3.311 -1.923 .096

a. Dependent Variable: EPS

20226 ) duhall Clily e cgialdl dlac) : jradl)
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