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Abstract:

The study aimed to test the explanatory ability of the economic value added measure (EVA) in
interpreting share returns, by application on the Sudanese telecommunications company (Sudatel)
during the period (2013-2022). The study relied on the descriptive analytical approach using
annual data derived from financial statements and reports of the Khartoum Stock Exchange
Market; while using a linear regression model to analyze the relationship between EVA and stock
returns. The study findings indicated the existence of a positive relationship between EVA and

stock returns, but it was not statistically significant, as the value of the coefficient of determination
showed that EVA explains a limited part of the changes in returns, while the larger percentage is
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due to other factors such as economic conditions, risk level, financing structure and cost of capital.
The results also showed the presence of fluctuation in the study indicators during the analysis
period, as well as pointing to the importance of integrating EVA into financial analysis tools; since
the applied results of the Sudatel study confirmed that EVA provides a deeper picture of the
entity's ability to create value for the shareholders compared to traditional metrics such as return
on assets or net profit. The study recommended that EVA should be used in addition to traditional
financial indicators within an integrated financial framework that takes into account the cost of
capital and the market characteristics of the company, all of which contribute to enhancing the
accuracy of financial performance assessment and supporting investor decisions in emerging
markets.

Keywords: Economic Value Added (EVA), Earnings per Share (EPS), Sudan
Telecommunication Company (Sudatel).
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