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Abstract

Currently, banking reform has become an important issue, because it is a topical
issue for decision-makers and economic policy-makers, and a necessity for
economic stability, which is a prerequisite for the targeted economic development.
This research dealt with banking reform and its impact on macroeconomic
indicators in Sudan (2006 _2018), where the problem of the study was the
weakness of the Sudanese banking sector and its impact on the macroeconomics,
due to its non-compliance with international standards such as the guidelines of the
Monetary Fund and the Bank for International Settlements and the decisions of the
Basel Committee 2 and 3.

This research tested the hypothesis that the banking reform programs adopted by
Sudan reflected positively on the macroeconomic indicators (GDP, inflation rate,
exchange rate, balance of payments), and that a sound banking environment helped
to increase GDP, which in turn reflected on the remaining macroeconomic
indicators, in addition to the hypothesis of a direct correlation between the
availability of money outside the banking system and inflation.

The research also studied the hypothesize that the implementation of banking
reform programs leads to the stability of the balance of payments and attracts cash
mass outside the banking system, which leads to an increase in the volume of
deposits within the banks. And the attraction of foreign exchange resources, which
in turn increases the supply of foreign exchange, which creates abundance, and
then raises the purchasing power of the local currency.

This research applied the analytical and descriptive methods, as well as the
deductive and statistical approach to the data collected from the Central Bank of
Sudan and the Central Statistical Organization and others.

The main results of the study confirmed the hypotheses on which the research was
based, where the banking reform programs showed a positive impact on the
indicators of banking durability of the Sudanese banking sector, which in turn
reflected positively on the macroeconomic indicators of the economy, in particular
the GDP.

The study recommended reviewing the policies of the Central Bank of Sudan,
especially the exchange rate policy and banking expansion. It also recommended
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the necessity of continuing the banking reform programs, emphasizing the parts
related to the capital increase, while continuing the process of banking integration.
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