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Abstract

The study sought to discover the extent of readiness of the Iraqi
commercial private banks to apply the International Financial Reporting
Standard No 7 As well as clarifying the banking risks resulting from the
application of the standard, the study started from a problem that
accompanied the development of the Iraqi banking system after the year
(2003), which resulted in an increase in the number of users of financial
reports. In order for the information to be relevant to the users of these
reports, disclosure of these tools is required in accordance with
international accounting standards. Based on the foregoing, it turns out
that the problem of the study is summarized in the following question: To
what extent does the disclosure of financial instruments in the financial
reports of private commercial banks comply with the requirements of the

International Financial Reporting Standard No 7?

The study assumed two main hypotheses, the first of which is that
private Iragi commercial banks are committed in their banking reports to
disclose all the requirements of the International Financial Reporting
Standard No 7 related to financial instruments, in order to prove the first
main hypothesis, the descriptive approach was used, and the study
concluded that the disclosure of various risks was at a weak level in the
Iragi banking sector and appeared late. As for the second hypothesis, it
states that the Iraqi commercial private banks realize the importance of
the International Financial Reporting Standard No 7 for the disclosure of
financial instruments in their banking reports. The descriptive analytical
method was employed to prove it, and it was concluded that the
classification of financial derivatives in the sense that they are trading or
hedging tools belongs to the bank itself and for the purpose for which it

owned this financial instrument.
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