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Abstract

The study dealt with the impact of quality cost analysis on cost reduction at
industrial establishments. The study problem represented in the effect of cost
analysis of, prevention, evaluation, internal failure, and external failure on
reducing costs at industrial establishments. The study aimed to shed light on
examining the impact of analyzing each of prevention costs, evaluation,
internal failure and external failure. The study followed the descriptive and
analytical method. The study tested four hypotheses. The first hypothesis is
that there is a statistically significant relationship between the analysis of
prevention costs and cost reduction at industrial establishments. The second
hypothesis: There is a statistically significant relationship between the
analysis of evaluation costs and cost reduction at industrial establishments.
The third hypothesis: There is a statistically significant relationship between
the analysis of internal failure costs and reducing costs at industrial
establishments. The fourth hypothesis: There is a statistically significant
relationship between the analysis of external failure costs and cost reduction
at industrial establishments. The study reached several results, the most
important of them are: Attention to prevention costs has a great effect in
reducing defective units. Management's lack of concern for quality costs
affects the company's ability to compete globally and locally. Paying
attention to quality costs contributes to rationalizing administrative decisions
to keep pace with the technological developments used in production. The
study recommended that the administration should pay more attention to
prevention costs because it is less costly than quality costs. The
administration should include computers in the product design process to take
advantage of the Internet. Paying great attention to the external costs of

failure, as they represent a risk to the enterprise.
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