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Abstract

This study investigated the deficit financing and its impact on the Gross
Domestic Product (GDP) in Sudan (1998 - 2017). The problem of the study was
represented in that there was a deficit financing effect on the (GDP) in Sudan
during the studied period. The study aimed to identify the phenomenon of deficit
financing and the reasons behind resorting to this measure and to find out the
policies that were adopted in order to address the effects of the deficit financing. In
order to investigate this problem, the following hypotheses were set: Deficit
financing has a negative impact on (GDP) in Sudan. There is a strong correlation
between deficit financing and (GDP). Policies and measures adopted to address the
effects of deficit financing were ineffective.

This study used a historical and a descriptive analytical methods and the
Statistical Package for Social Science (SPSS) to describe and analyze the
investigated phenomenon.

The study concluded several findings, the most important include: There is a
direct relationship between the deficit financing and the (GDP) in Sudan during the
period studied. There is a strong correlation between deficit financing and (GDP).
The policies and measures adopted by the government to reduce the phenomenon
of deficit financing and avoid its effects were ineffective. The most important
recommendations of the study: Deficit financing should be used only after the end
of first stage of the development so as to contribute to the (GDP) in Sudan
effectively. The correlations between deficit financing and (GDP) should be
reduced so that the government does not depend on it in financing economic
development in Sudan. More effective policies and measures should be adopted in
order to reduce the effects of deficit financing so the government would not depend
on it to finance the budget deficit.
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%o saill Jaza | aaY) Asall bl SleaY) Asdl bl | yearaw
GDP il Jauyl|  GDP ajlall jlauyl

- 11.73 21935.91 1998
1.8 12.43 27058.81 1999
6.5 13.46 33662.71 2000
6.1 14.32 40658.56 2001
6.5 15.25 47756.11 2002
6.1 16.17 55733.78 2003
9.1 18.01 68721.39 2004
8.3 19.05 85707.13 2005
10.0 22.22 08718.81 2006
10.5 22.40 106527.00 2007
7.8 23.42 135511.70 2008
6.1 24.87 139386.50 2009
5.2 26.48 160647.00 2010
2.7 27.04 182151.30 2011
3.6 27.68 222547.90 2012
1.4 29.56 304116.80 2013
2.7 31.64 447998.20 2014
4.1 33.01 582937.40 2015
3.7 34.62 693514.00 2016
4.1 36.24 823938.00 2017
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Daall sl Gleadll g Uad Cnat | g Uadll s g Uadll s dad)
% % cluall % )

685765 43.2 8.1 48.7 1998
120000 41.1 9.2 49.7 1999
80000 41.7 9.6 48.7 2000
180000 46.3 10.8 37.6 2001
30875 48.4 10.8 35.2 2002
37495 48.9 10.6 34.4 2003
37495 50.2 10.9 32.1 2004
274940 50.4 10.6 31.8 2005
589937 51.7 10.5 30.8 2006
291500 51.3 10.6 31.0 2007
1432000 51.1 10.6 31.0 2008
2876883 50.9 10.8 31.1 2009
3886263 50.3 10.9 31.3 2010
1499331 51.6 11.6 31.5 2011
3499329 49.0 20.4 30.6 2012
4500000 48.3 21.1 30.6 2013
2240000 52.1 16.0 31.9 2014
3500000 53.2 15.4 31.4 2015
8900000 51.5 16.9 31.6 2016
1475333 50.9 17.3 31.8 2017
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104 34 138 138 155 1575 1592 1998
113 105 218 218 295 1975 2052 1999
66 116 182 182 397 3125 3340 2000
196 54 250 250 474 3428 3652 2001
373 83 456 456 1408 3770 4722 2002
102 224 326 326 1729 5633 7036 2003
301 499 800 800 3103 7936 102390 2004
1182 481 1663 1663 3412 10435 12184 2005
2211 967 3178 3178 3540 14713 15075 2006
776.8 1732 2508.8 2508.8 3567.9 17403.3 184624 2007
466.3 811.4 1277.7 1277.7 3260.8 22724 24707.9 2008
3566.5 910.9 4477.4 4477.4 3826.6 20696.4 20045.6 2009
8292.8 706.1 7586.1 7586.1 4161.9 24162.1 20737.9 2010
7581.3 37.4 9426.1 9426.1 3617.7 28578.3 22766.9 2011
5385.2 268.3 7653.4 7653.4 3619 2622 22168.1 2012
5383.2 1073.2 6456.5 6456.5 3932.7 36178.4 34311.5 2013
3668.7 756.3 4425.1 4425.1 4843.3 50380.1 51214.9 2014
7381.8 405.4 6976.4 6976.4 6012.4 5485.2 54499.7 2015
10074.2 1141.4 11234.9 11234.9 6587.7 62195 57864.6 2016
1545 385 14314 14314 5549 86106 77054 2017
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(1) o0 Gala

(clessd o54e) (GDP) (e ¥ (Aaal) il s (DF) Saalls sl ik

ea) ol il Saalls Jy sl ]
Tl
11.73 685765 1998
12.43 120000 1999
13.46 80000 2000
14.32 180000 2001
15.25 308754 2002
16.17 374937 2003
18.01 374973 2004
19.05 274940 2005
22.22 589937 2006
22.40 291500 2007
23.42 1432000 2008
24.87 2876883 2009
26.48 3886263 2010
27.04 1499331 2011
27.68 3499329 2012
29.56 4500000 2013
31.64 2240000 2014
33.01 3500000 2015
34.62 8900000 2016
36.24 14753333 2017
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(2) A Gale
(uasy) Jalatl

Model Summary

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .763° .583 .559 5.13161

a. Predictors: (Constant), DF

ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression 661.477 1 661.477 25.119 .000"
1 Residual 474.002 18 26.333
Total 1135.479 19

a. Dependent Variable: GDP
b. Predictors: (Constant), DF

Coefficients?®

Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
(Constant) 18.874 1.410 13.387 .000
DF 1.630E-006 .000 .763 5.012 .000

a. Dependent Variable: GDP
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8.02 2000
4.92 2001
8.3 2002
7.7 2003
8.46 2004
8.5 2005
7.2 2006
8.2 2007
14.3 2008
11.2 2009
13 2010
18.1 2011
35.1 2012
37.1 2013
36.9 2014
16.9 2015
17.8 2016
25.2 2017
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